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Commodity Market: In perspective

 Growth has been phenomenal, but instruments are limited

 Current structure provides instruments for :

• Trading

• Hedging/ Price Risk Management

• Jobbing 

• Speculation 

• Cash Future Arbitrage

• No investment product available for retail and long term investors like equity( Free from 

daily MTM and roll over at the time of maturity)

 Mass participation of retail investors in commodities is still absent, because of :

• Futures contracts: High Risk, Leveraged Product

• Investment in Physical Commodities: Complexity, absence of smooth exit, VAT 

compliance, Good for commodity traders only

• ETF: High cost of trade and holding due to AMC charges

 Therefore, investment  products in commodities are required, which can address all 

these issues
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National Spot Exchange: Launched E-Series

 Realizing its need, NSEL has designed the product for trade and investment in 

commodity in the electronic form called e-Series.

 e-Series is available for trading with all features and convenience of equity market 

scrip and operation.

 Only non perishable commodities will be made available for trading in demat form. 

 NSDL and CDSL act as the Depository for holding such commodity in the 

electronic form. While the commodity in physical form is kept in the designated  

vault/storage/warehouse.

 Currently NSEL has launched 5 commodities with their trading unit as under:

• e-Gold : 1 gram

• e-Silver : 100 grams

• e-Copper, e-Zinc, e-Lead: 1 Kg
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What are E-series products ?

• E-series is an unique investment products launched by National

Spot Exchange for enabling the small and retail investors to park

their funds in commodities in smaller denominations.

• The investors hold the commodity units such as Gold, Silver, Copper

Zinc and Lead in smaller denominations in the demat account.

• Demat of commodity implies storage of commodities in Exchange

designated vaults/ warehouses and keeping record of its ownership

in electronic form.
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E-series Contract Information

 Duration of contract : Single day.

 Settlement cycle: T + 2

 Trading timing: 10:00 AM to 11:30 PM (Mondays through Fridays)

 Commodity pay in, commodity pay out, Funds pay in, Funds Pay out : T + 2 

 Settlement of  demat Gold/Silver/copper/ Zinc/ Lead ICIN through the CM-Pool 

account of members as done in stock exchanges.

 Settlement in demat only, no physical delivery in the contract

 Clients must open beneficiary account before trading in these instruments   

 Clients can accumulate commodities demat by buying in smaller denominations 

periodically and exchange it with physical commodity whenever required.

 No custodial charges for storing commodities in demat form.
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Essentials of e-Series Product

 Designated vault for Bullion: Brinks Arya

 Registrar and Transfer Agent (RTA): Karvy

 Currently empanelled Depository participants (DP):

• 133 DPs are empanelled: Religare Securities, Globe Capital, Goldmine, Karvy, SHCIL,SMC and

IL&FS.

• A number of other DPs are in process

 Demat Contracts function just like cash segment in equities.

 Retail investors can trade and invest in the instrument.

 Intra day trading is allowed, but net position at end of day must result into delivery on T + 2 in demat

form

 For holding beneficiary / pool account or buying / selling demat units, investors/ brokers do not need

VAT number;

 Authorized Dealers appointed by NSEL take care of all such compliance

 At the time of dematerialization and rematerialization of units, Authorized dealer comply with all legal

requirements and give delivery of gold bars/ coins with sale invoice in the case of rematerialization. .
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Opportunities and Road ahead

 20 commodities under e-series during calendar year 2011, creating a vibrant

cash segment in commodities

 Platinum, steel, nickel, aluminum, etc.

 Some non perishable agri-commodities : Black pepper, castor, etc.

 ODIN, ODIN diet, net.net., etc. ( all products of FTIL) available free of cost for

NSEL members

 SIP ( systematic investment plan): software available free of cost

 E trader: software available free of cost

 Fungibility of e-gold with jewellary in pipeline

 Empowering members by organizing awareness programs for their clients

 There is a pull factor asking for e gold and e silver, so it is easy to promote

business



www.nationalspotexchange.com

Product offering by NSEL 

Agricultural Non Agricultural E-Series

Cereals: Paddy, Wheat, Bajra Bullion: Gold & Silver 
( Bars & Coins)

e- Gold

Pulses: Bengal Gram, Green Gram, Black 
Gram, Pigeon Peas, Yellow Peas etc.

e-Silver

e-Copper

Edible Oils & Oilseeds: Soybean, Castor 
Seed, Mustard Seed etc.

Steel: Ingots and 
Billets, Pig iron, Zinc 
Ingots

e-Zinc

e-Lead
Cotton, Sugar and Black Pepper

E-Series (e-Gold, e-Silver, e-Copper, e-Zinc & e-Lead) is an innovative product-
line for those who look at commodities as an asset class
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Scope of business

 A huge market is in making, be a part of it and participate in this growth 

story.

 Scope of business as DP:

– You can open 1 lac beneficiary accounts over a period of next 1 year 

generating a recurring income of at least Rs. 5-10 crores a year.  

 Scope of business as Broking House:

– You can enroll at least 1 lakh clients over a period of next 1 year and 

generate brokerage income of at least Rs. 10-20 crores a year. 
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Size of the Industry: Present Size

 NSEL e series: Daily turnover Rs. 1000 crores 

 Double side turnover : Rs. 2000 crores

 Brokerage : 0.2 % on the average 

 Daily brokerage income of the industry : Rs. 4 crore

 Yearly brokerage income of the industry: Rs. 800 crores

Moreover, there is DP related income and other incidental incomes

 Retail  broking houses can make capture good business income out 

of this growing market
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Size of the Industry: Future Potential

 In equity, cash segment is around 15 % of F & O

 By this logic, NSEL e series should do Rs. 7-8 thousand crores per day within next

2-3 years( 15 % of Commodity futures turnover)

 In stock market, there are around 1 crore unique demat accounts

 In India, 20-25 crore people hold gold and silver in one form or the other

 Hence, scope for demat account for holding e-gold and e silver can be 25 times

of stock market

 This business potential can be captured by leading DPs

 The total market cap of stock market is Rs 58 lakh crores.

 Investors should diversify 20-25 % of their portfolio into commodities

 By this logic, Rs. 14.5 lakh crores investment can come into commodities.
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Why should the general mass prefer demat holding 
instead of physical holding ?

 It’s like comparing keeping cash at home Vs. maintaining a savings bank 

account.

 Invest in e-Series gives the comfort of easy liquidity, reach, safety, and low 

cost.

 Provides transparent pricing and seamless entry and exit to investors 

during the trading hours i.e. 10 am to 11.30 pm.

 There is no purity issue and storage risk, if invested  through E-series.

 E-series products have  standardized selling and buying prices across the 

country. 

 No storage charge for investors for accumulating gold, silver and copper in 

the demat account . 
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How to open account to invest in E-series?  

1. Opening trading account - Retail investors required to register 
with one of the members of NSEL. Lists of the members who are 
entitled for e-series trading are available on the Exchange 
website.

2. Opening of demat account- Retail investors are required to open
their beneficiary account with NSEL empanelled DPs to hold the e-
Series units.

Investment can be initiated in two simple steps:

Retail Investors who intend to trade / invest in E Series products have to register 

with any of the members of NSEL. The process is exactly similar to client 

registration process for trading in the equity market. 
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e-Gold Performance – A Comparison of Benchmark E-
Gold Price vs. NSE Index 
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e-Silver Performance – A Comparison of Benchmark E-
Silver vs. NSE Index 



www.nationalspotexchange.com

Monthly Turnover (Rs Cr.) : e-Series 
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Daily turnover (Rs Cr.) in Aug 2011: e-Series
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e-Series investment return and ETF comparison

Launch Date:* e-gold: 17th March, 2010 ; e-Silver: 21st April, 2010, e-Copper: 16th Nov, 2010 , e-Zinc: 14th Jan, 2011 

E-Series Return since launch* (%) One year return (%)

e-Gold 62.51 43.24

e-Silver 132.95 107.95

e-Copper 13.35 -

Data as on  31st Aug, 2011
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How to participate 

 Membership/ client registration

 Opening of CM Pool Account by NSEL members. 

 Clients are entitled to sell and deliver the demat commodity by issuing 

delivery instruction slip (DIS) to transfer their holding into respective 

member’s pool account in the respective settlement number. 

 Similarly, pay-out is credited in respective members’ pool account and the 

member in turn transfers the same to the clients/ beneficiary account.

 Clients are required to open only one demat account, either with CDSL or 

with NSDL

 Members are required to have two pool accounts, both with CDSL and 

NSDL  
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Fee & Deposit Structure for Membership

Categories  TCM
(In Rs.)

ITCM
(In Rs.)

PCM
(In Rs.)

TM
(In Rs.)

Membership Admission Fee
(Payable at the time of submission of 
application form)

10 lac 15 Lac 15 Lac 5.0 lac

Application Processing fee
(Payable at the time of submission of 
application form)

5,000/- 5,000/- 5,000/- 5,000/-

Interest free Security Deposit
(50% amount by way of demand draft* and 
50% by way of fixed deposit receipt or bank 
guarantee.)

10 lac 30 Lac 30 Lac PCM/ITCM 
shall suitably
collect deposits
from TM

Annual Subscription Fee*
(Payable within 15 days of admission as a 
member)

25,000/- 50,000/- 50,000/- 10,000/-

* The security deposit and annual subscription fee may be remitted by way of issuing demand draft favoring ‘National Spot 

Exchange Ltd’ payable at Mumbai. 
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Comparison of Investment in Gold through different 
modes

Parameter Jeweler Bank (bars / 

coins)

Gold ETF NSEL e - gold

Purchase & Sale Physical Form Physical Form Dematerialized 

Form

Dematerialized 

Form

Pricing May differ from 

jeweler to 

jeweler

May differ from 

bank to bank

Linked to 

international gold 

prices

Linked to Indian 

Gold Prices

Buying premium 

above gold price

Likely to be High Likely to be very 

High

Likely to be Low Likely to be Low

Making Charges Are involved Are Involved Not involved Not involved

Impurity Risk May exist May exist Cannot exist Does Not exist

Annual Recurring 

Expenses (Storage, 

Insurance and  AMC) 

High High 1 -2.25%
NIL

Cont..
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Parameter Jeweler Bank (bars / 

coins)

Gold ETF NSEL e - gold

Market Timing 10 AM - 7 PM 10 AM - 5 PM 9 AM - 3.30 PM 10 AM - 11.30 PM

Security of Asset Investor 

Responsible

Investor 

Responsible

Taken care of by 

Fund house

Taken care of by 

Exchange

Resale At substantial  

Discount

Banks do not 

buy, 

At Transparent 

secondary market 

prices

At Transparent 

secondary market 

prices

Convenience of 

buying, storage 

and selling

Low-As physical 

movement & 

transfer involved

Low-As 

physical 

movement & 

transfer 

involved

High - Totally 

Demat

High - Totally Demat

Delivery Center Single Single Single Multiple

Comparison of Investment in Gold through different 
modes
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Price diversion of Benchmark MCX gold Price vs. Gold 
BEES ETF price: 
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e-Gold and All Gold ETFs Turnover Comparison in the financial 
year 2010-11
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Advantages of Investment in commodities through 
e series

E-Series contract on 
NSEL

Holding 
commodities in 

Demat form

No worry for daily MTM 
pay in/Payout as in 
Derivative market 

Hassle free / low 
cost transaction in 

physical commodity

Liquidity/Any time 
buying and selling of 

commodity 

Retail Investors can 
diversify their 

portfolio

No risk of 
commodity 

custody/theft 
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e-Series products are ethical instruments confirming to the

standards of Islamic finance & Shariah Compliance
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Empanelled Depository Participants (133)
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National Spot Exchange Limited , 102 A, Landmark, Suren Road, Chakala, Andheri (East), Mumbai - 400093. 

Tel: +91-22-67619900 Fax: +91-22-67619931 , E-mail: info@nationalspotexchange.com 

Thank You 


