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FORWARD MARKETS COMMISSION
IUHATHAT qTe, G ST 9E9E AT SEerd
MINISTRY QF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(T W )
(DEPARTHENT OF CONSUMER AFFAIRS)

"EVEREST', 3 ™ FLOOR
Spﬁr‘:ﬂ POST Son, LA EEH, Eihp— Yoo ool
100, MARINE DRIVE, MUMBAY — 400 002.
No.7/3/2010-MKT-I /45 €€ Dated 23 November, 2011
To

The Managing Director
WNational Spot Exchange Limited
102-A, Landmark, Suren Road,
Chakala, Andheri {East)
Mumbai - 400 093,

Sub; Regulation of National Spot Exchanges,

Sie,

I am directed to refer w the notification No.s.o. 906(F) dated 5% June, 2007 vide which
one day duration forward contracts were exempted on the National Spot Exchange Ltd. under
Section 27 of the Forward Contracts (Regulation) Act, 1952 (FCRA),

In terms of the conditions stipulated in the said notification, the Govemment has now
nominated the Forward Markets Commission as the “Desipnatad Agency™ for providing
oversight over all the Spot Exchanges which have been granted exemption under Section 27 of
the FCRA. '

A5 the Designaled Agency of the Government of India, the Ferwand Madkeels
Comimissinn has finalized the dzta reporting fonnats for the Spot Exchanges to be repocted on
Weekly, Formnightly and Quarterly basis to the Commission as indicated in the annexure. 1 am,
therefore, to call upon you to fumnish the trading and delivery data in respect of all the contracts
traded on your Exchange in the enclosed formats.

The data from October, 2011 onwards may be furnished in the periedicity as indicated
in respect of Forinightly Reporting Format (Annexure ‘A’), Weekly Reporting Format
(Annexure ‘B') and Quarterly Reporting Format (Annexure “(07). The data from July, 2011 to
September, 201 | may be furnished on a quarterly basis in respect of Annexurc “C'. However,
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AN N EXU RE 3 7 Continued..

the data since the exemption u /s 27 of FCRA was granted, till June, 2011 may be given
together for each of the three reporting formats.

Following are the time lines for sending the reporis to the Forward Markets
Commission.
a. Data from inception of the Spot Exchange to June, 2011 15" December, 2011
b. Quarterly data from July, 2011 onwards in respect of Annexure C: 1% Decermber, 2011
¢. Data from July, 2011 onwards in respect of Annexure A & B: 1™ December, 2011,

Subsequenl reports may be sent to the Commission within a week of the end of the
reporting period. :

Yours faithlully,

%«W@g
gg b
(K. Shivakumar)

Diirector

Encl: 1, Formightly reporting format — Annecure “A°
' 2. Weekly reporting format — Annexure ‘137
3. Quarterly reporting format — Annexure 'C’

Pg 221



AN N EXU RE 3 7 Continued..

- THIaTE TN I T i sy
1aejea 10 Mo Juisugy Sdng | sejpeg =0 mquapy | 0 | qmep _H | o Loy
T e |
n i pa SRE0I2
artyie) waga | Bumau [ Bulpea Dop (@rsd) | (s i
e £ L] 1masop amnbs | (anea | ajdos) | oo f
Lontiap papen | aanag | Epeann | Oenimag u dpis | ApWL | m@a U .
Joaz Azanijap Supye symmdiaqued jes | joale oadoy ofseg | #fue) | jomo |- o | oope h]
SUCIIIE T JWn[os | g syrdranaed jo o 1o Wnjs, | VIR | RN U wadpy | anmp nep | g § e Aypounudy bli% |
Jmauragelg Lalfa] pue opriL, (V) ¢
T T
a9 Spel] dsd 801D O] BRI usd( [ ImyAIpounnes | SR |

JHAUI=)E1S =0l "1

“FmIpua WHNU0] 9 10§ SSuEyoXy Y JO SINTALINE NP 01 BuneE: peds: A imaIsy Fopugns e 3
aig

................... Surpua yBinaog ay 10j Modsy Apydnuuog jo uoissiuqns | qng

00 0% — requniy

‘aALI(] 2ULER ‘001 950AY
 "DOISSTUITLO) S1a3Felf presMIong o],
oL

SEAIPPY
:aBuryoxy S JO Qe p]

AONVHIXA .LOdS TYNOLLVN 304 LVIWHOd DNILTHOdHT A TLHDINLIOA

Pg 222



AN N EXU RE 3 7 Continued..

woy vonduaraxs Juriresd 1og

parep

L RLSdTF BTy |
(damyeusig)

L ponduIod usoq AR (T UONAIS
‘O] UOTIEIGI0N 2pTa pyznedng sucyIpuod |1V 9

I34nq 311 01 13|28 ou) woy dIYsIsuAo J0 13SURD O 190113 DU 2ATL JADQE PMRIS S8 Sauaalep emsdyd sy g

‘unope(d s2ueydks o o yInomq jnd eva J2pI0 [[25 20} 21073 plos Furaq spood oy jo dufsmaumo pauuuos pey sIaf[es a1 jey] peyusa SUMBY ApIED 3

T A EETT |
] U0 | Uy |
(tpre] (LN i
E EL Y | Ul FUNoA LCHIEDO] SOOI Uy
simedionueg vay dop ¢
e (1) BUrEN T e {TH) TN
sf) onjep | ursumpoy | swenmo) | Anpownwo) WOnERDT | SYIAEA | W AUN0A | SI9RIHICS _ APOUNIOT) | BONEIOT
H3y-UON B LAY ~
SIMILE IO
T T T | —
(TETH (1 JUEN | (OECHY {(LA) N |
SY) FEA | WIAWN[OA | SjoRnuo) | Apounta) monEoD | sy)ema | owmjop _ SIOENUOD | ANPOWmOD) | uomEInT
U3y -I0N T Ay
SRIelmy 10,]

uonedinmed spen jo Amunong (g)

Pg 223



AN N EXU RE 3 7 Continued..

uonEusIse
(aamendis)

SASNOYRIEAML
PAIPa100E AFURYON] Ul ¥oo)g

S23NOYRIEM IO U1 500§

Apounua)) e

-IS3ENOYAIE M UI SHI0IS 7

e - .
Juismiie | mSmpy
[BUCTIRPY [Enuy
. [
Anuefo s 20ug _ paoaio) uiBrepy 224D AWM g RERuo) | N8

ANuE[0A 204 PUE UOHRIO) WEERW ]

"Burpua ¥29m 21 10] 2FUBYDINT I JO SAOIATIIE 1) 0] SunER1 Hodal 31 yumaIaT] Jumiugns ae 3 M

........

g

Fuipus 3pam 31 10] Hoday ApPajy JO UOISSIIGNG : qng

200 00% — 1equny

‘AL AuLRy 001 ISPRAT
"WOISSIIIUG) SINIEW Preadod 3y ],
oL

SEIPPY
‘adueypxyg a1 JO SWeN

TIONVIIOXT LOdS TYNOLLVN JOJd LVINIOJ ONITIOdTH A THIIM

Pg 224



AN N EXU RE 3 7 Continued..

ToNEUIISHI

(2anmendIg)
- |
- o
SA[OS2 0] 3BUENT : \
sasey Swpua,] oy Ag uoyE uonsY saoueALd JO arniey | S3JUBASUS [0 ON |

TATE J1 “SAOURASLIE  S10152A0]

“Fupua spend) a1 10§ 3TuRyIXT 1) JO SINIALDE AU 01 FUNEH wodar oy ypmalay Sumugns 208 344

NI._.mm

srreeressesrese s BUIDUS JSUEOL) MUY 10§ woday Apauen() Jo uolssiugng : qng

4

€00 00 — lequuniy

DAL SULRRY “001 15213
“UMSSIWILITG Ty SIIRIA] [IRAIO] I T
oL

SFIPPY
:aGueiaxg 91 JO SR N

AONVHOX A LOdS TVNOILLVN 304 LVINHOA ONILHOdTA Lﬂﬁmﬁﬂbe

W

Pg 225



ANNEXURE 38

; e
i ' N
% National Spot ¥
Exchange J
p ST
Electronie SPDt Markat
Diaute - 09 uly 2011
Kalienal Spot Eechange Limited
The Board of Direclors,
Financlal Technologles (Lodia) Ltd.,
Mumbai

Sub: Cuarterly Compliance certiflcate for the quarter ended 3™ June, 201

A8 deslred by the Board of FTIL, we hereby submit the Compliance cartificate for the quarter ended 30 June,
01

We hereby confirm that ;
1.1 we have complied with provisions of the byclaws, Rules and Repulations of the Exchange, FMC, vinoulacs,
n.pP|ir-h|.r Mmun!in& Clandards crnd other stabiles L dhe c:!r_\-ntnpr‘l:*ﬂﬂr it us and all r-:lunﬂflitvzu:u&u'lls-

to b filed with televant smutory awthority by us has been filed In Gme,

1.2 That proper end sufficient e bos been teken for the mointenance of adequale sooounliog secords To
safegwarding the assets of the Company and for preventing and datecting fraud and othar iregularitias .

1.3 That we have adequata Internal systems and controls in place to ensure complianse of all applicable laws ss a
nitipnwide electronic spel exchanpe

14 That the perisdical financis] stalements submied o the Atudit Committee,/Board do nel enntain any
matorially untrue stantament or omit any matecal tact ar contain stateneris that moy be misleading.

15  Investments of funds vnd business achvities undcrh-}em—h;—&sg—ﬁp;::'.mﬁe-n;q In aocondanc: with the
suthorizations by the Board of Direclam/ Commites and the Investment Folicy of the Company,

Le  Allsums required to be deducted naccordance with the provisions of Secion 152, 1940, T54H, 194, 1%4] and
195 af ihe [ncome Tax Act, 1951 hawe been properly dedocted. AV such deductions have been duly paid or will

e poid within the presceibed Lime b duw epedit of the-Central Gove n pursuanse of Sectio 200 of the ncomme
Tane Act, 191

LY Ihe Exchonge hnt complied with the previzions of the Ceatral ard Stabe Sales Tex VAT, Serdce Tax,
Frofesslon Tax & Commedity Transacton Tax laws.

1.5 The Exchanpe has complied with elf requarements of the Fereign Bechargr Management Act (FRMAY, 1959, to
the extent applicabls bo the Exchangs, '

1.7 Framums for Insurance Palwiog handlad by the Department payable during the quarter have been para.

1 Then all oiniging have been collecled leom all the concerned mombars as Er the ?u]i:iﬁ. of the ]".m']'mnﬂq. and
Tisks mitigaling proceds i fully lellowed,

1.z All the ngn-com pliances by the Members have beep adequnlely addiessod
23 Thit thare arc no defaulis from the Meribers in the review period
24 That there were 2 members against whon penallics were nposed 0 ke review period.

That the few Members have boen admitted to the Exchange afler conducting ap propriate due diligence and
after fallowing due process, Theee are 92 numbers were admied in the review prood.

National Spot Exchange Limited

1 A Landrnack Sacan Rnad, Chaeaia, dngbor (Eag, dMurbai 470 093 hsa
Ty V3T J2-658 1 9900 | Fae: w91 22-676 1 §531 | info@nalionalipoen

hangecom Lwwwnatissatpeleahaagecom
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Exchange
Electronie Spot Market

26 That the trading has been taking place without any nterruption,

27  That the Exchange surveillance system found no rade aberrations during the review period

18 Allthe scttlements were fully completed in the review perind,
3 All puy in were recetved, both of lunds and commodites as per schedule and there are no delays lound,

ZI0  That there are 21 new eontrarts lanched in the review peried and Exchange followed the required procedure
while launching the contracts.

211 That there are no bad delivaries declured in tha review period,

212 That there ls no annulment of rades taken place 1 tha maview perlod.

213 That the Eschange conductzd 23 auctions inthe review period for ronebservancs of pay-in/ pay-ost schedule,
31 That there are 3% warchouses maintained by the Exchange a5 per the policies of the Exchange,

31  That the commodities underlying the one day forwaeds taking place on the Exchange are available on the said
wa r\cl'laum:sl.

23 That the Exchange has the mechanism to check the avallabiliey of the stock vis-a-vis the tracked covnmodites,

244 That warchouses are properly secured and appraprist legally binding arrangements have boon made with
the owners of the warehouses wheraver necessary,

35  Thal the commodities and warehouses have been adequately Insured apainst all rlsks a5 per standord risk
polickes,

36  That there iy appropriate mechanism m place 5 assay the quality of the commoditis sinesd [n the
warehouses,

37 That there are no Incldent of disputes on quality and quantity of the dalivered commoditics
38 That there are no theft and other pilferage reportad in amy of the wareheouses,

39  The process of creating dematerdalization |3 being done as per law and in complisnce with Dapasitory
puldelings,

4.1  There are no legal cases pending against the echanpe,

For Natienal Spot Exchange Limnlted
-
(_‘ & Ve

Anjand Sinha
Managing Director and CEOQ

National Spot Exchange Limited
102 A, Landmark, Suren Samd, Chekala, soviber! [Eazty, pdumbal 400 293, India
Tl +81-22-6761 990 | Fax. +51-27-6761 9931 | infoigrationzlsaatexchangecom | wawnailoralipatess anye.oon

Pg 227



AN N EXU RE 38 Continued..

™

v !
i MNational Spot I{r
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Electronic Spot Market

Dt -9 October, 3011
National Spot Exchange Limted

“The Board of Directors,
Financial Technologles {India) Ltd,,
Mumbal

Sub: Quarterly Compliance cerlificate for (he quarter ended 30t Saptambes, 2011

A3 desired by the Board of FTIL, we hereby submll the Complianes certificate for the quarter ended 206
Eeptember, 301

We hereby confirm that

11

12

13

14

15

1.6

1.7

1.4

1.9

21

a2

4

We have cumplied with provisions of the Byelaws, Rules and Regulations ¢f the Exchange, FMC, circulars,
applicable Accounting Stapdards and other statubes to (e extent applicable 1o uz and all reburns/ documents
bo be filled with relevant statutory authority by us has been filed in e,

That pioper and sulficlent care has been taken for the maintenance of edequate eccounting records for
saleguarding the aosels of e Company and for preventing and detecting fraud and othet irregularities.

That we have sdequate Infernal sysiems and controls in place to ensure compliance of all applicatle Baws as 2
nationwide elactronir spot exchange,

That the perodical financial statemerits submitted to the Audit Committee/Board do not conmin any
materially untrie sitement or amit any material fact or conkiin statements ot may be misleading,

Investments of [unds and busiress activibies underteken by the Exchange are in accordance with the
authorizations by the Board of Directors/ Commiitee and the Investment Policy of the Company,

All sums required to be deducted in accordance with the provizions of Section 192, 194C, 194E, 1941, 154) and
195 of the Ineame Tax Act, 1961 have boen properly deducted. Al such deductions have been duly paid or will
be pald within the prescribed time to the eeedit of the Central Govt. in pursuance of Section 200 of the lncomme
Tax Act. 1561, .

The Exchange has complied with the provisions of the Central and State Sales Tax fVAT, Service Tax,
Professlon Tax & Commodity Transaction Tax laws,

The Excherge has complicd wilh all requirements of the Fereign Exchangebasragenent Act [FEMA), 1999, to
the esctent applicable b the Exchange, )

Prerniusas for Insurance Policles handled by the Department payable diing the quarter have been para,

That all marging have been collected from all the coneerned mambers ns por the policies of the Exthange, and
ricks mltigating process Is (ully followed,

All the pon-compliances by the Members have baen sdequately addressed
That there are no defaults from the Members in the review period

That there were 33 members againgt whom penaliles wers imposed in the review period.

National Spot Exchange Limited

162 A, L ansdrnark, Stren Foad, Chakala, Aindber (Tast), Murmbsi 400 093, ndie.
Tel ¢91-27-27681 U000 | Fax: +51-22 876 1 9991 | info@natianasprlaschan e rern | e nmio o 1
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34
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1.1

For Wational Spat Bxchange Limited

# \,‘.J"
Y National Spot
Exchange (¥
Electronic Spot M arket

o

That the new Members have been adinltted to the Exchange after eanducting appropriate due diligence and
after follawing due process, There are 54 numbers ®ere admitied in e review period, -

That the bading ha; been taking place without any Indemmuption,

That the Exchanpe surveillanoe system found no rade abermations during the review perad

All the seillements were fully completed in the review perod,

All pay in were seceived, both of funds and commodities as per schedul and there are no delays found,

That there are 1new sontracts lavnched in the review period and Exchange followes! the requlred procedure
whils liunching the contracts.

That thera nre i had deliveries declred in the review period,
That there i no annulment of todes taken place in the review pericd,
That the Exchange conducled 3dauctions in G review perod for nosabservansa of pa-ing pay-out schedule

That there are 38 warchouses muintained by the Exchange as por the policies of Uhe Exihamg,

That the commeodities underlying the one Jday forwas

d3 taking place on the Exchange are available on the sad
warahuses,

That e Exchange has the mechanlzm to cheek the availability of the stock vis-o-vis tha traded commodities,

That warchouses an: properly secured and appropriate legally binding arrangements have hoen made with
the owners of the warchouses wherever MECPREATY,

That the commoditiss and warehouses have bean adequately insured against ail risks os per standard risk
policies,

That there i3 eppropriate mechanism in Place W assay the quality of the commodities stored in the
warshouses,

That there ar: oo incidents of dispates on quality ard guantity of (the delivered conmmeditios
That there are no theft and other pilierage reportad in wny of the warchouses,

The process of creating dematorialization is boing done as per lawr and in compliance with Depository
grebdelines,

There are no legak cases pending against the @xthange.

AnjaniSinha
Managing Director and CEQ

National Spot Exchange Limited

100 &, Lasdenark. Suren Raad, Chakals, Andher (East, Murmna 4o 093, indla
Tak 42 1-22-0 700 SU00) Fawe 4 % 28760 9001 [ Infanalonaisakesh e - -
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Exchange &
e g,
Electronic Spot Markret

¢~

Date = Januwary, 2012

at] Limted

The Board of Directors,
Flnaneial Technologies (India) Lid,
Mumbrat

Sub: Quarterly Compliance certiflcate For the quarker ended 314 December, 2011

As desjred by |he Board of FTIL, we ]'I!Hh}! tnbmit the Compliance certlficate for the quarter ended 31°
December, 2011

We hapshy confirm that -

1.1

1.2

13

14

1.4

17

1.8

19

2]

il

14

We have complied with provisions of the 3ychws, %ules and Regulations of the Exclange. FC, virculars,
applicable Accounting Swndards and olher slatstes to the exant applicabie to us and all relums/ documents
tr be filed with refevant statutery avthosity by us has been filed in tue.

That propec end sulficient care has bees tuken for the maintcnance of -adeyuals acomnting records for
saleguarding the assets of the Company and for peaventirg and detecting fraud and aiher ierepulisitae,

That we have adequate intarmal 2yflems and contrals dn place to énsure mmp!ia}we of all applic=ble laws asa -
naHorwnde eleckronis spok a;{dm-lsg

That the periodical financial statements subunitted 1o the Audit Commiltee/Board do not contain any
materially unbrue siatement or omit any mateial fact or contain statements that may be misleading, .

Twestments of Fends and business activites undertaken by the Excharge arg in aceordance with g
euthorlzations by the Board of Ltirectors Committoe and the Investmenk Falicy of the Company,

All sums roguired to be deducied In accordance with the previsions of Section 192, 194C, 194H, 1941, 194] and
195 of the Income Tax Act, 1961 have boon properdy deducted, All such deductions have been duly paid or will
be paid within the prescribed dme 8 the eredit of the Central Govt. in pursuance of Section 200 of the Income
Tax Act, 1951,

The Hxchange has complied with the provisisrs of the Central and Stake Sales Toax VAT, Service Taos,
Frofession Tax & Gommodity Transaetion Tas laws., .

The Exchange has complied with ll requirements of the Foreign Exchanzedansgemendt Act (FEMA), 1959, ts
the extent applicabla to the Exdhange,

Fremiums for Insurarce Policies handled by the Deparbnent payable during the quarter have boen para.

That all merging have been collected From all the concemed members as prew the policiza of the Exchangs, and
rlsks mibigating process is fully followed,

All the non-compliances by the Members have been adequately addressed
That there are no defaulis from the Membors in the review period

That thers were 52 membsers against whom panalties were imposed in the roview period.

National Sj:-ot Exchange Limited

162 A, Landmark, Suren Road, Chabals, ancher] (Eaze) Mambai $09 898, india
Tel <1257 61 SR | Fax: +31-22-6761 027 | irfo@nations limies haregs com I Bdrvenztionalsporeacianae. com
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26
27
28
29

210

in
212
213
1

33

33

LR

X

a7
38

a9

41

)

/ -‘
i National Spot:
Exchange g
ﬂ*&mﬁ""
Electronic Spat Marke

That the new Members have been admitied Lo the Exchange after conducting eppropriate due diligence and
after following due process. There are 37 fumbers wers admitted in the review peried,

That the trading has been taking place without any interruption, )

That the Exchange surveillince system found ro trade aberrations during U review period

All the settlements were fully completed in the review period,

All pay in wiere recedved, both of funds and commedities 24 per schedule and there are ro delays found,

That there are 4dnew ontracts launched in the review period and Exchange followed the required precedure
whilé lmunching the contracts.

That there are no bad deliveries declared in the review period,

That there is no annulment of trades taken place in the review peried,

That the Exchangs conducted 41auctions in the review peried for nonobservance of pay-iny pay-out schedule,
That there are 58 warchouses maintained by the Exchange per tha policies of the Exchange,

That the commodities underlying the one day forwards taking place on the Exchange are available on the said
warehouses, i

That the Exchange has the mechanism to check the avallability of the stock vis-a-vis the tmded commodities,

That warthouzes are properly secu e To-binding uringements have bern made with,
inage iy olin warefiouses wherever necessary,

That the commedities and warehouses have been adiquately insured apainst all rsks as per standasd risk
policies,

That there is appropriaie mechanism in place to assay the quality of the commodities stored in the
warelvouses,

That there are fo incldents of disputes on quality and quantity of the delivared comenodities
That there are no theft and other ]d]fmgs reported in any of the warehouges,

The process of creating dematerialization is being done as per bw and in compliance with Depository
puidelines,

There are ne legal cases pending against the exchange,

z‘nﬁ!@ | Spot Bxchange Limited
g s

AnjaniSinha
Managing Director and CEQ

National Spot Exchange Limited

102 &, Landmark, Suren Agcad, Chakala, Andberi (Fast), Mumbal 400 023, india
Tek +T1-22-0061 9900 | Faw, 12§ 2248l 030 infngpnationalspotexchange.com | www,nationalipetexchangecom
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¥ National bpc-t P
\), Exchange ¢
s N
Electronic Spot Market
Drate :gﬂﬁpt‘ﬂjm
MNatonal Spot Exchamgs L ed

The Board of Directors,

Finandial Technologiee (India) Lid.,

Mumbai

Subr Qruarterly Compllance certificate for the quarter ended 31¢ March, 2012

A3 desired by the Board of FTIL, we hereby submit the Compliance cectificate for the quarter ended 31 March,
2019

We hereby confirm that :

L1 W have complied with provisions of the Byelaws, Rules and Regulations of the Exchange. FMC, eireulars,
applicable Accounting Standards and other statutes to the extent applicakle to us and all retoms/ documents
to be filed with relevant statutory authority by us has been Flad in fime

1.2 That proper and sufficient care has been taken for the mainterance of adeguate accounting records For
safeguarding the assets of the Company and for preventing and detecting fraud ard ofher lrregularites,

1.3 That we have ndequate intermal systems and controls in place to ensure compliance of all applicable [aws as a
natiomwida glectronic spot exchange.

14  That the perindical financial shtements submitied to the Audit Committee/Board do not conlain any
materially untrue statesment or omit any material fact or contain statements that may be misleading,

15  Investments of funds and busimess activitics undertaken by the Exchange are in accordance with the
authorizatlons by the Board of Direchors /Commuittee and the Investment Policy of the Company,

16 All sums required to be deducied in aceordance with the provisions of Section 192, 194C, 19411, 19, TM] and
195 of the Incotre Tax Act, 1961 have been properly deductad. All such deductions have been duly paid or will
be paid within the prescribed time to the eredit of the Central Govt. in pursuance of Section 300 of the Income
Tax Act, 1961.

1¥  The Exchange has complied with the provisions of the Centeal and State Sales Tax /AT, Service Tax,
Profession Tax & Commeodity Transaction Tax laws, )

18 The Exchange has complied with all requirements of the .rﬂ-I'EIEI'I ExchangeManagement Act (FEMA], 1999, wo
the extent applicalds to the Exchanga

19  Fremiums for Insurance Folicies handled by the Department payable during &wqu,&ﬁtt hivve been para.

21 That all marglns have been collectad from all the concemed members as per the policies of e Exchangs, and
risks mitigating process is fully followeed,

22 Allthe non-compliances by the Members have been adequately sddreased
23 That there are no defaults from the Members in the review period

24 That there were 42 members against whomn penalties were imposed in the review pariod.

National 8pot Exchange Limited

102 & Landrnark, Surgn Road, Chokala, Andled (Bast, Mumbal 400 097, ladia,
el 31230741 $9C0 | Fax: -§1-22-07531 993 7| inmnationalssatenchangs core | woermnatianalspotexchange corm
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That the new Members have been admiticd to the Bxchange after conducting appropriate due diligence and
after following due process, There are 16 numbers were sdmitted in the review period.

That the trading has been taking place without any interruption, :

That the Exchange surveillance systemn found ne trade aberratlons disring the review period

All the settlements were fully completed in the review period,

ANl pay in were received, both of funds and commedities 8 per schedule and there are no delays found,

That there are 13new contracts launched in the review period and Exchange followed the required procedure
while launching e contracts,

That theere are no bad deliveries declared in tha review period,

That there it no annulment of trades taken placa in the review period.

That the Exchange conducted Mauetions i the sview period for nonobservance of pay-ing pay-out schedile.
That there are 114 warchauses malntained by the Fuchange as per the policies of the Exchange,

That the commoditiss underlying the one day forwards taking place on the Exclange are avallable on the eaid
warehouses,

That the Exchange bas the mechanism to check: the avallability of the stock vis-a-vis the tmded commodites,

That warchouses are properly secured and appropriste legally binding armangements have been made with
the owners of the warehouses whemever neocssary,

That the ¢ommoditics and warehouses have been adequately insured against all risks as per standard risk
polivies, )

That there Is appropriate mechanism in place to astay the goality of the commodities stored in the
wanshanses,

Thaat ueee are ne incidents of disputes on quality and quantity of the delivered commodities
That there are no theft end other pilferage reported in any of e warchouses,

The process of creating dematerialization is being done as per law and in compliance wilh Depositery
gridelires,

There are no legal cases pending against the exchange.,

For National Spot Exchange Limited

s

AnjaniSinha
Managing Dtirector and CEQ

. P
National Spot Exchange Limited

Tiogd, O FT Tawas, CT5 Mo, 256 & 257, 4th Fioor, Suren Road, Clhaals, Siudheri [£ast, Mumia - 400 023

Tel: +31 23 4761 9000 | Fax: +91-22-6761 5837 | info@natienalspotecchangecom  wwe natinnalsporeschange oo
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2 Auguist 2012

Fln:mtulTed!mi!;glﬁ Limnlted

Doshi Towars, 1" Flaor,

FlatMo. 1A &B,

156, Periyar, EVR Salal,

Kilpauk,

Chennai-e00 010

Dear Sirs,

Sub:  Secretarial Compliances of NSEL

We hereby certify that for the first quarter ended 30™ June, 2012, Company has complied with Company
Law Compliances and proper record have been maintained for the sama.

This Cestificate has been prepared solely for the purpose of Corparate Governance and should not be
wused for any other purpose

Far and on behalf of
National Spot Exchange Limited

Mt o & iy

National Spot Exchange Limited

12 A, Landmark, Suren Koad, Chakala, Aredheri (Fast], Mumbar 4o 4, inda,
Tel: #9122 361 9900 | Fax: +91-22-6701 9%31 | infoirationalspoleachange.com -wwwnationeapolesch3nae con
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B Date -9 July, 2012
Matigpal Spot Exchange Limited
The Brard of Directors,
Financlal Technologies findia) Ltd,,
Mumbai

Sub: Quarterly Compliznce certificate for the quarter ended 308June, 2012

As desired by the Board of FTTL, we heceby submit the Compliance certificate for the quarter endad 30% June,
i 11 4

‘We hereby confirm that

1.1 We have complied with provisions of the Byelaws, Rules and Regulations of the Exchanpe. FMC, cinoulars,
applicable Aceounting Standards and other statuics to the extent applicable to us and all retwms/ documents
to be filed with relevant statutory muthority by us has been filed in time.

1.z That proper and suffident care has besn taken for the malnbenance of adequate accounting records for
safpguarding the assets of the Company and for preventing and deterting fraud and gther irregularitics.

13 That we have adequate internal systems and contrals in place to ensure compliance of all applicable liws asa
nationwide electronlc spot exchange.

14  That the periodical financial stataments submitted to the Andit Committes/Board do not contain any
materially untrue statement or emit any material fact o contain statements that way be misleading,.

15 Investments of funds and business activities underiaken by the Exchange are in accordsnce with the
authorizations by the Board of Directors / Commilies and the Imvestment Policy of the Company,

16 Allsums required to be deducted in accordance with the provisions of Section 192, T84T, 1948, 1941, 184] and

195 of the Income Tax Ast, 1961 have been properly deducted. All sach deductions have been duly paid or will
be paid within the preseribed Hme to the credit of the Central Govt in pursuance of Section 200 of the Income

Tax Act, 1961.

1.7 The Exchange has complicd with the provisions of the Central and State Sales Tax VAT, Service Tax,
Profession Tax & Cominodity Transaction Tax laws.

18  The Exchange has complied with all requirements of the Foreign ExchangeManagement Act (FEMA}, 1999, to
the extent applicable to the Bxhange.

1%  Premiums for Insummnce Policies handled by (he Department payable during the guarter have been para.

21 That all margins have been collected from afl the concemed members as per the policies of the Exchange, ard
risks mitigating process is fully followed,

22 All the non~complianoes by the Members have been sdequatsly addressed
23 That there are no defaults from the Members in the review period

74 That there were 41 members against whom penalties were impesed in the review perlod.

. @
National Spot Exchange Limited
107 A, Landmark, Suren Road, Chakata, Andherd [East), Mumibai 400 083, 'rdiz.
Trl-<01-22-€701 9O00 | Fax: +11-22-0761 $93° | itfomnallonm spotEcehange.oom | s nalicra saoleschange.oem
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That the new Members have been admitted to the Exchange after conducting appropriate due dilipence and
afier following due process. There are 33 aumbers were admitted n the review period.,

That the trading has been tnking place without any intermption,

That the Exchange surveiflance systam found no trade aberrations during the review period

All the settlements were fully completed in the review prriod,

All pay in were received, both of funds nad commedities a5 per schedule and there are oo delays found.

That there are 27new contrscts lounched in the review period and Exchange followed the required procedure
while launching the contracte.

That there are o bad deliveries declared in the review pered,

That there is no annutment of frades taken place in the review period.

That the Bxchange conducted 3auctions in the review pericd for nonobservance of pay-iny' pay-out schedule,
That thare are 58 warehouses maintained by the Exchange as per the policies of the Exchange,

That the commeodities underying the one day forwards taking place on the Exchange are available on the sald
warehorises,

That the Exchange has the mechanism o check the avallability of the stock vis-a-vis the traded commadities,

That warchouses are properly secured and appropriate lagally Binding arrangements have been made with
e owmners of the warehouses wherever necessary,

That the commodilies and warehouses have been adequately insured against all risks a5 per standard risk
polices,

That €here is appropritte mechanism n place to assay the quality of the commeditise stored in Hhe
warehouses,

That there are no incidents of disputes on quality and quantity of the deliversd commeditics
That there are o theft and othet pilferage reported in any of the warshouses,

The process of creating dematerialization I being done as per law and In compliance with Depository
puidelings,

Thers are ne legal cases pm'td;i:ngﬂgdmtﬂutml'ﬂtge.

For National $pot Exchange Limited

AnfariSinha
Managing Director and CEO

National Spot Exchange Limited

0z n, Landmark, Suren Road, Chakala, Andheri (Bast], sumbal 430 093, Indla.
2l: ¢ 01-22 £761 9900 | Fax: +91- 12-6761 0031 | infe@natlana spatewchange com | wiww nalionalsesreschanga.con
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23/10/2012

Financial Technologies Limited
Doshi Towers, 1 Floot, -
FlatNo. 1A&E, .

156, Periyar, EVR Salai, . -
Kilpauk, o
Chennai-g00 010

Dear Sirs,

Suby : Secretaris) Complianoes of NSEL.
We hereby state that for the Second quarter ended 30™ September, 2012, Company has eomplicd with
Company Law Compliances and proper records have been maintained for the same.,

This is solely far the purpose of Corporate Governance and should not be used for any other purpose

Far and on behalf of
Mational Spet Exchange Limited

I’\“!'MT‘G\:\.} A
\.Jn'":-.

Autherised Signatory

National Spot Exchange Limited

teyd. O FT Towen, CTH Mo 256 & 247, dai

k Flog: Suren Faad, Chakata, Sndhet (Easty, KMumbe - 400 093,
Bl -BY-J0BTEY OB | fax: 91-72-67

2 i R
1 BES 1 [ infoanaticnalspataichanueoam | s aatinmal ie e damne sam
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Hatignal Spot Exchanga Limited

The Board of Dirertors,
Finaneial Technologies (India) Ltd,
Mumbal

Sub: Quarterly Compliance certificate for the quarter ended 30% September, 2012

Az degired by fhe Board of ITIL, we beseby submit the Compllance certificate for the quarter ended 3% September,

mi2

Wa hereby conHrm that :

1.1

We have complied with provisions of the Byelaws, Eules and Repulations of the Exchange. FMC, circulars,
applicable Accounting Standards and other statutes to the extent appifenble 1o w3 and all reterms fderuments b Le
filed with relevant statutory autharity by us has bees filed in time.

L2 That proper and sufficlent care has been bken for the wabotenance of adequate accounting records for
safeguarding the assets of the Company nnd for preventing and detecting fraud and other irregularitles.

13 That we have adequate intemal systems and controls in placs ko ersure complisnce of all applicable laws as »
mationwide electronic spot exchange,

14 That the periodical firnamcial statements submitted to the Audit Lommittes/Board do not contnin any maledally
untrue statement or amit any material Get or contain statements that moy be misleading,

15  Investments of Funds pnd business activites wadertsken by Uwe Exchange are in aecordance with the
autherizatons by th: Beard of Dhirectors/Committee and the Investment Palicy of the Company,

16 Al sums required to be deducted in accordancs with the provisions of Section 192, 194C, 194H, 1941, 194 and 195
of the Income Tax Act, 191 have been properly deduected. Al such deductiens hava been duly paid or will be
puid within the prescribed time to the credit of the Central Gove, in pursuance of Section 200 of the Incaene Tax
Act, 1961,

17 The Exchange has complied with the provisions of the Central and State Sales Tax VAT, Sarvice Tax, Profesion
Tax & Commiesdity Transaction Tax laws,

18 The Exchange has complicd with all requirements of the Foreign ExchangeManagement Act (FEMA), 1599, to the
oxtent applicable to the Exchange. '

12 Premiumg for Insurance Polivies handlad by the Department payable during the quacter have been para.

21 That all margins have been rollected feom all the concermed membars as per e policies of the Exchange, and
risks mitigating process is Tully fallowed,

22 All the nen-compliances by the Members have besn adequately addressad

23 That! there are no defaulis from the Members in the review perined

National Spot Exchange Limited

Rl OF £T Towre, ©T% Mo, 256 & 357, 4th Floon Suren Road, Chiakala, andheri (Zast), Mumbei - 430 RN
4 . re e, a . i - -
'|.-I-, VG -12-BTET DEOD | Fax: =21-22-6761 ¥231 | infapnationalsparrschange comn | waweweratlanatspateschange rnm
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24 That thers were 42 members against whom penalties were imposed in the review peniod.
25 That the new Members have been admitted o the Exchange after conducting appropriate due dilipence and after
following due process. There arc 16 mambers were admitted in the roview poried,
26 Thatthe ading has been taking place without any intermption,
27 Thatthe Exchange surveillince system found no trads aberrations during the review pariod
28 Al the setflernents were fully completed in the review period,
25 Al pay inwere recelved, both of funds and commodities as per schedule and there nre ne delays found,
210 That there are Snew contracts lunched in the reviess period and Exchange followed the required procedura while
launching the conbracts.
211  That there are ne bad deliveries declared in the review perlod,
212 That there is no annulment of traces taken place im the review period.
213 That the Exchangs conducted 3davctions in the review period for nonebservance of pay-iny pay-out schedule,
31  Thatthere are99 warchouses mainkined by the Exchange as per the polides of the Bxchangs,
33 That the commedities undedying the one day forwards taking place i the Exchange are availalle on the said
warehouses, )
33 Thatthe Exchange has the mechanker t5 check the availsbility of the steck vis-0-vis the traded commodities,
34 That warthouses are properly secured and apprapdate legally binding arrangements have been made with the
owners of the warehouses wherever necossary,
35  That the commodities and warchouses have been adequately insured agrinst all risks a3 per standard risk
policies, :
36  Thatthere is #ppropriate mechanism in place to assay By quality of the commodities stored in the warehouses,
37 Thatthere arene inddents of disputes on quality and quontity of the delivered comooditles
38 Thatthere are ng theft and other pilfemge reported in any of Uie warehwuses,
3.5 The process of creating denalerializaion is being done as per law and In compliange with Depository guidelines,
41  There ase np lepal caces pending against the exchange,
For National Spot Exchange Limited
AnjaniSinha

Managing Director and CEC
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21/1/2013

Finarcial Technologies Limited
Dash: Towers, 1* Floor,

Hat Ne. 14 & B,

156, Perivar, EVR Salai,
Kilpauk,

Chenna-600 010

Dear Sirs,

Sub : Secretarial Compliances of NSEL /L/_,

We hereby state that for the Least quarter ended 217 December 2071, Company has complied with
Company Law Compliznces and proper records have been maintzined for the same.

This is salely for the purpese of Cerperate Governance and should not be wsed for 2ny other purpose

For and on behalf of
Mational Spot Exchange Limited

N B ?c“""f]:',"';--.

Authorised Signatory

riational Spot Bxchauge Timite]
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Mational Spot Exchange Limjted

The Board of Directors,
Financial Technologies (India) Ltd.,
Mumbai

Sub: Quarterly Compliance cerlificate for the quarter ended 31* December, 2012

As desired by the Board of FTIL, we hereby submit the Compliance certificate for the quarter endzd 31
December, 2012

We hereby confiron that :

1.1

1.2

1.3

2.1

I
1=

P

We have complied with provisions of the Byelaws, Rules and Regulations of the Exchange FMO, circulacs,
applicablie Accounting Standards and other statutes to the extent applicable to us and all retumns/documents
to ke filed with relevant statutory autharity by us has been filad in Lime.

That proper and sufficient care has been taken for the meintenance of adequate accounting records for
safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities.

That we have adzquats internal systemns and controls in place to ensure compliance of all applicable laws as a
natienwide electronic spot exchange,

That the periodical financial statements submitted b the Audit Committee/Board do nol contun any
materially untrue staterment or cmit any maerial fact or contain statements that may be mislead ing.

Investments of funds and business activities undertaken by the Exchange are in accordance with the
authorizations by the Board of Directors/ Commiltze and the Investment Policy of the Company,

All sumis required to be deducted in accordance with the provisions af Section 192, 194C, 194k, 1941, 194] and
195 of the Inrome Tax Act, 1961 have been properly deducted. All such deductions have been duly paid or witl
be paid within the prescribed time to the credit of the Central Govt, in pursuance of Section 200 of the Incame
Tax Act, iGal.

The Exchange has complied with the provisions of the Central and State Sales Tex /WAT, Service Tax,
Mrofession Taxs & Conunodily Transacton Tax laws.

The Excharge has romplied with all requeiremenis of the Fareign BxchangeManagement Act (FEMA), 1999, 10
the exten! applicable to the Exchange.

Preesiwms for Insuronce Policies handled by the Dapartment payahle chising the quarter have been para

Thet &1l margins lave been collected from 2ll the concerned members as per e policies of the Exchange. and
risks mifpating process is fully followed,

Al the non-comphiaeces by he Members heve been adequataly addressed
That there are ne deiants from the Membars in o qe o perid

Prab Bhers wopee deoreege bery st wchoan ponailies v imme cub i e o s ond
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That the new Members have been admitted to the Ex{]‘@lﬁgﬁ aller col!,;!ucting appropriate due diligence ana
after fellowing due process. There are 29 numbers were admitted in the review period.

Thpt the trading has becn taking place without any intemruplion, )

That the Exchange surveillance system found no trade aberrations during the review peried

All the settlements were f'u]l).' completed in the review period,

All pay in were recelved, both of funds and commodities as per schedule and there are no delays found.

That there are 131new contracts launched in the review period and Exchanpe followed the requited procedurs
while launching the contracts,

That there are o bad debiveries declared in the revies period,

That there is no annulment of trades taken place in the revisw penod.

That the Exchange conducted 29auctions in the review period [or nonobservance of pay-dn/ pay-out schedale.
That there are 114 warehouses maintained by the Exchange ss per the policies of the Exchange,

That the commadities underlying the one day forwards laking place v the Exchange anc available on the said

wirthouses,
That the Exchange has the mechanism to check the availability of the stock vis-o-vis the raded commodities,

That warehouses are properly secured and appropriste legally binding arrangements bave been imade with
the owiers of e warchouses wherever necessary,

That the cormmodities and warchoises have been adeguately insured against all risks as per standard nisk
policies,

‘T'hat there iz appropriale mechanisin in place io assav the quality of the commodities stored in tha
warehouses,

That there are no incidents of disputes on quality and quantily of the delivered commaoditees
That there ere no thelt and other pilferage reported Inany of the warchouses,

The provess of creating dematerialization # being done as per law amd in compliance with Depository
guidzlines, i

Thera are no legal vases pending against the vxchanpe.

For Mational Spot Exchange Limited
i !

g

T

e

¥

AnfaniSinhba
Managing Dnirectar and CEO
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Financlal Technologles Uimited
Digshi Towers, 1" Floor,

Flat No. 1A & B,

156, Pertyar, EVR Salal,
Kilpauk,

Chennai-e00 010

Dear Sirs,

Sub ; Secretanal Complignoes of NSEL

We hereby state that for the Quarter ended 31% March 2013, Company has complied with Company
Law Compliances and proper records have baen malntained for the same.

This Is solely far the purpose of Corporate Governance and should not be used for any other purpose

For and &n behalf of
Mational Spot Exchange LimTted

I R SR T
|- .

Company Secretary

National Spot Exchange Limited

Aegd, OHF.: FT Tower, CT5 Ko, 255 & 257, 4th Figgr Suren Road, Chakala, Andhen (East], Murmbai - 400 D93
Tel: +%1-22-6T61 9900 | Fax: +91-22-6761 9931 | Info@nationaspotexchange com | waw nationalspoiexchange caen
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Date -8 April, M3
Mational Spet Exchange Limibed
The Board of Directors,
Financial Technologies {India) Ltd.,
Mumbai

Salb: Quarterly Compliance certificate for the quarter ended 31 March, 2013

As desired by the Board of FT1L, we hereby subrnit the Compliance certifieate for the guarter ended 31# March,

3

We hereby confirm that ;

11

1.2

13

14

15

14

1.7

18

1.9

21,

22

24

We have complied with provisions of the Byclaws, Rules and Kegulations of the Exchange, FMC, dirculars,
applicable Accounting Standards and other stabutes to the extent applicable t2 us and all retumns/ documents
to be filed with relevant statubory authcrity by us has been filed In tme,

That proper and sufficient care has been mken for the maintemance of adequate accounting recerds for
safeguarding the assets of the Company and for preventing and detecting froud and cther irregularities,

That we have sdaquate internal syeletms and controls in place to ensure compliance of all applicable lows as a
natenwide electronic spot exchange.

That the perindical flnancinl statements submitted to the Audit Committes/Board do nat centain amy
materislly urtrus statement or omit asy malesial fact or contain smtements that may be misleading.

[nvestments of funds and business activiies undertaken by the Exchange are in accordance with the
authorizations by the Board of Directors,/Committes and the Investment Policy of the Company,

All sums required to be deducied in accordance with the provistons of SecHon 192, 19040, T94H, TO41, T04] arxd
155 of the Income Tax Act, 1961 have been properly deducted. All such deductions have been duly paid or will
be paid within the prescribed ime to the credit of the Central Govt. in pursuance of Section 200 of the Income
Tax Act, 1961

The Exchange has complied with the provisiens of the Central and State Sales Tax VAT, Service Tax,
Profession Tax & Cemmeodity Transaction Taz laws.

The Exchange has complied with all requisements of the Foreign ExchangeManagement Act (FEMA), 1999, o
the extent applicable to the Exchange.

Framiums for Insurance Policies handled by the Department payeble during the quarter have been para.

That all marging have been collected from 2ll the concemied members as per the policies of the Excuange, and
risks mltigating process is fully followed,

All the non-compliances by the Members have been adeguately addressed
That there are no defaulis from the Members in lhe review peciod

That there ware B1 members against whom penalties were imposed in the review period.

. L] . - -

National Spot Exchange Limited

fiegd. D BT Tawier, CTS Mo, 256 & 257, 4th Fioor, Suren Read, Chabals, Sowher [E0stt, Wumta - 900 0623

Tel: +31 23 4761 9000 | Fax: +91-22-6761 5837 | info@natienalspotecchangecom  wwe natinnalsporeschange oo
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That the new Members have been admiticd to the Bxchange after conducting appropriate due diligence and
after following due process, There are 16 numbers were sdmitted in the review period.

That the trading has been taking place without any interruption, :

That the Exchange surveillance systemn found ne trade aberratlons disring the review period

All the settlements were fully completed in the review period,

ANl pay in were received, both of funds and commedities 8 per schedule and there are no delays found,

That there are 13new contracts launched in the review period and Exchange followed the required procedure
while launching e contracts,

That theere are no bad deliveries declared in tha review period,

That there it no annulment of trades taken placa in the review period.

That the Exchange conducted Mauetions i the sview period for nonobservance of pay-ing pay-out schedile.
That there are 114 warchauses malntained by the Fuchange as per the policies of the Exchange,

That the commoditiss underlying the one day forwards taking place on the Exclange are avallable on the eaid
warehouses,

That the Exchange bas the mechanism to check: the avallability of the stock vis-a-vis the tmded commodites,

That warchouses are properly secured and appropriste legally binding armangements have been made with
the owners of the warehouses whemever neocssary,

That the ¢ommoditics and warehouses have been adequately insured against all risks as per standard risk
polivies, )

That there Is appropriate mechanism in place to astay the goality of the commodities stored in the
wanshanses,

Thaat ueee are ne incidents of disputes on quality and quantity of the delivered commodities
That there are no theft end other pilferage reported in any of e warchouses,

The process of creating dematerialization is being done as per law and in compliance wilh Depositery
gridelires,

There are no legal cases pending against the exchange.,

For National Spot Exchange Limited

s

AnjaniSinha
Managing Dtirector and CEQ

. P
National Spot Exchange Limited

Tiogd, O FT Tawas, CT5 Mo, 256 & 257, 4th Fioor, Suren Road, Clhaals, Siudheri [£ast, Mumia - 400 023

Tel: +31 23 4761 9000 | Fax: +91-22-6761 5837 | info@natienalspotecchangecom  wwe natinnalsporeschange oo

Pg 245



AN N EXU RE 38 Continued..

S N
aNa‘hmlal Spnta
Exchange
N
Electranic Spol Market

9f7 2013

Financial Technologies Limited
Doshi Towers, 1% Floor,

Flat No. 1A & B,

156, Periyar, EVR Salal,
Kilpauk,

Chenmal-600 010

Chear 5irs,

Sub ; §ccrc1g[lal Compliances of NSEL

we herghy state that for the quarter e nded 305 June 33, Compary hat complied with Company Law
compliances and proper records have been maintained for the same.

This is sulely for the purpase of Carparate Governance and should not be used for any ether purpose

Far and on behalf of
National Spot Exchange Limitod

Tl Yan 33%-: .

Company Secratary

National Spot Exchange Limited

-|;_|_-r||.'. GG FT Toewer, C15 Ma, 756 & 757, @b Floos, Seren Boaz, Crakela, Andhes (Eeat), Yumbe: - 400 44
' .01-17-5767 330 - i s
v ~01-12-8761 5300 | Tax +51 23-6761 393 | infusratlonslsporechangz.com | weranat analspoisahangedaem
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Date 9% July, 2013
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g

['-t

ionel 5
The Board of Directors,
Financisl Technnlogies (Indis) Lid,
Mumbai
Suby Quarterly Compliance certificate for the quarter andoed 308 June, 2013

As decired by the Board of FIIL, we hereby eubmit the Compliance certificate for the quarter ended 308 June,
013 '

We hereby confirm that :

11 We have complied with provisions of the Byelaws, Rules and Pegulations of the Exchange, EMC, circulars,
applicable Accounting Standards and other statubes to the extent applicable lo us and all returns/documents
to be filed with relevant statutory authority by us has been filed in time.

*2  That proper and suffivient cure has been taken for the maintenance of adequate accounting records for
saleguarding the assets of the Company and for preventing and detecting fraud and other imegularities.

13 ‘That wehave adequate internal systems and contrels in place to cnsure compliance of ali applicable laws asa
matignwide electronie spot exchange.

14 That the pericclical financial statements submitted to the Awdit Committee/ Board do not confin any

materially unirue statement or omit any matetial fack or contain statements that may be mis 3

15  Investments of funds and bosiness activides undertaken by the Exchange are fn actordance with the
authorizations by the Board of Directors,/ Committee and the Investment Policy of the Company,

16 Al sums required to be deducted In a-:(:urdmme with the provisions of Section 192, 194C, 194, TMI, 194] and
195 of the Income Tax Act, 1961 have been propedy deducted. All such deductions have been duly paid or will
be paid within the preseribed time to the credit of the Central Govt. in pursuance of Section 200 of the Income
Tax Act, 1961

17  The Exchange has romplied with the provisions of the Central and State Sales Tax /VAT, Service Tax,
Profession Tax d Commoedity Transaction Tax laws,

1.6 The Exchange has complied with all requirements of the Foreign ExchangeManagemont Azt (FEMA), 1992, o
the extent appliceble to the Exchange.

19 Premhnng for Insurance Polickes handied by the Department payahle during the quarter have been para.

21 Thalall margine have been collected from all the concerned members as per the policies of the Exchange, and
risks mitigating process fa fully followed,

&2 All the non-compliances by the Members have been adequately addressed
23 That there are no defaults from the Metmbers in fhe review period

24 Thatthere were 133 members against whom penalties were impased in the review period,
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That the new Members have been admitted to the Exchange after cosducting appropriate due diligence and
after following due process. Thare are 12 numbars were admitied in the review period.

That the trading has boen taking place without any interruption,
That the Exchange surveillare system found no tradis abermafions during the review period

All the settlaments wers fully completad in the review period,

All pay in were received, both of funds and commeodities &s per schedule and there are ne delays found.

That there are 12new contracts launched in the review peried awnd Exchange followed the required procedure
while launching the contracts,

That there are ne bad deliveries declared inthe review peried,

That there &5 ne annulmicnt of tmdes token place in the review period.

That the Exchange conducted 3auctions in the roview period for nenebservance of pay-in/ pay-out echedule.
That there are 119 warehouses maintained by the Exchange as per the policies of fhe Exchangs,

That the commeoditics underlying the ona day forwards tnking place cn the Exchange are available oo the said
warehouses,

That the Exrhange has the mechanism to check the avallability of the stock vis-a-vis the traded commodities.

That warehouses are propery secured and appropriate legally hinding armangements have been made with
the owners of the warehouses wherever necessary, .

That the commadities and warehouses have been adequately insured apainst all risks as per standard risk
policies,

That there is eppropriaie mechanim in place to assay the quality of the commodities stored in the
arehouses

W
That thers are no incidents of disputes on quality and quantity of the delivered commodities

That there are no theft and other pilferage reported by any of the warshauses,

The process of creating dematedalization is being done as per law and in complisnce ‘with Depesitory

There are no legal cazes pending against the exchange,

For Nelional Spet Exchange Limited

Z

AnjaniSinha
Managing Director and CEQ

National Spot Exchange Limited

Fogd, OFf : T Towes, CTS Mo, 236 & 257, dth Flgor, Suren Road, Chakala, Aradhieri {East], Mumbal - 400 093,
Jel +@1-22-6761 ©000 } Fac +97-22-6761 2531 | info@nationalspotexchange.com | weew.nalionaigpoieschange.com
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Minules of e onecting of the Baaed of Trhrcoctars af Wational Spat Fxchange Lintited held on BIjUJ '

July 2003, af %00 prev. at Bechsnge Sgware, 8 foor Poard Hoom, i

Pregen.
Mr, Shankerlal Gurw ' Chairman L
- 1
KAr. Jignash Ehat Vice Chairita, !
Me. Shreckant [avalmelar Diractor l
Wi Jopmaph Mazsey Diractor |
Mr. B D Pawar Director i
Mr. E Davansjas Dlirector
Kis. Al.l.l}a.:ui Sinka ﬂfa:mﬁh‘lg Drirectar & 700 !l

By Truritatinn:
Mr. Shashidlae Eotian — Chizf Funaocial Officer

4ir. Beshechalam -

In Aftendandae: ]

Iirav I'anda - Company Secrelary '

Lepve ot fbsence:
Al the members wen: present at the Board KMesang,
Lt 1

The Chadrman br. Shankeslal Gury noked Uiat the rogoicsd quorim was presenl agd called Bue mcering

o erder.

Uodate and Stzbis on Bae clarification soupht by the Ministry of Consunser Affair:

Wr. Anjani Sinbia - Managing Dinsctos & CEO appraised Qe Lgard or the fellowing:

1.1 MSEE. has Been funcriuning us a nationwids electronds spat eechanpe and Governmenl of [ndia

Tasd grancad us cxemplion feom operation of BC(E) At 1953

12 MSIL has made s2veral napnsenlations tn FRIC, Ministey and WDRRA 1o farmally recognise
WE3I as an cptity under their regolation and grant apprupriale registration and recagnition

wndir Jaw. MSEL hes mada specifu: applicatinn o FMC for cepistration wader sectine Lad o
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2L

15

14,

15.

3 A the Show Canse Motice is pending for a long Eme, MSEL had communicated with the officials uf

kAR

Th R

Mintstry and alse the PR

LA kA

thie FCRA, Howewer, no decision was taken or any of e reprssntalions and 1 spglicdiosg

for recopnition is also pending.

I’C‘Tl.di'l.'lg the EPPLB\'.',&LLM'. fat mmgn[lian urder Sechion 144 of FCRA, NSEL reccived a Show
Cautrse Nulioe slated 270 April, 212 from the Miniswy allsglng that from the date afealnsd fo
PISEL, VR has reparied certain discreparciss,

Thue show canse notice dated 27 April 072 eeferred b abotve conksined two allesitions, They

Abal

i

i BEEL is funmang contriscts with more than 11 days delivery period thareloy we are

condurking B30 contracts not permissille under e notifivation; and !

i BISHL does not have mechandsm to check the sTaor sales o nd balanres: o esaae that thel
shurt sk il not take place on the Bxchange. .

id. ThercFare, MEEL violated the terme of the notilicston 5.0 2o, 506 (T) datx? 8 hane, |
i

HI7F,

In vicw of the nbore, Goverusent lad dinscted MSEL £ explain a5 b why achion shonld Dol by
initinted against them for vislzkion of the conditions of the Motification dated Jure 3, 2003
within 15 days of the neceipd of thee héter failing which the exvemption granted thersundar may

b withdrasen withowt any farther communization.

PISEL had Baboil o dotaiked reply to the said Show Canse MNofce vide its [etter dated Llzy 23
HIET and a [orthes leller dated August 11, 2092 NSEL had esplaived in datail as to e th
trading aclivities are wilbun e lepal framewaork of the exemplion granded g MSEL vide 5.0
Do, 906 (F] dabed b June, 0. HSEL had given o didacled jstification as (o low he cantraciy
thal cre mbredaced on the Dechange 2r2 pot in violation of the said netificabon and how therd

are 19 short sales happening on the Lxchange platfarm

Wi bave followeed up with the Government with farther correspardence Jubed Augast 11
X132, Tuly B, 20012 ard July 17, 213 We are wnsder the dowafids impression €at the goveraumen

i+ satsfied with our replies since we had not received any written cemmuonicativn frum Lhy
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Covornment thezeefter. We consinued with the weisling, cunbiacls ad Leading, maintaining
skafus quin.
=

a3

31

T this regard we haed received betber dated 120 July 2015, drawing reference to te show caose
mivtice dated 27t April 2012 and owr reply dated 239 May, 2012, divecting us tv submit an
underlaking Lo the fact that: i

i. B furthery fresh contracks shall be laonched G0 further insmections frim concerned
authorby
i. Ll the existing contracts will ke settled anthe due dotes

DUpen receipt of the said direchion, we have vhEned M Tegal opndon from former Chicf Justice
of Tndia, Justice V¥ N Klhare and the same vas placed before the Board. The matber was frsl
time beought te the notce of e Board on 219 Tuly, 2013, fw: the first Hme wmfozming aboul the
said show canse notioe andd the replies given by us and Ge Impllcaton of the said dizsclione wrwd
the legal opinien of Tustiea (Rid.) Vi Khare,

Fursuant te the discussiom in the Board, we vide our ketter dated 2200 Joly, 2003 ezl the
Government that, as a bomatide and compliant cotporate, with & visw to dispe] the dl-founcdsd
apprelensions of the Government which are based on the misioterpretation of Law and facks,

wie diz] e fullawweany welln Ganediale efect.

. Ta edure delivery, payment ard seflement period of all rontracts traded on the
FExchanpe fu lems than 11 days (T+H10 o7 less), wherover seftlenwend scledule was
excteniding bewsnd 11 days:

il. All the rades that ke place in sne day foreard contmacts (excepting danat delivery

baied e-ceries contracts) will he setled “Hrade for Lrada®.

We had (wriher given the follovwing |111.v:5;~r|:ﬂ1ciur, Lir the Gavernmenk

i it b lawnch amy further, fresh coptracks in rew commoditics and s o 88 new places |
B furthier inelructisns from concemeed autherily

) r :. A
THAT AL "-::_\Ei’u ek

Il i
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|
f
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[

proposs b do e follewing as per the Bye-laws and nales and regulations «f MSEL:

9.6

b, MSEL Lias beew fuewclivning s a denulualised eschange wlese Qe m'.'rmr:fl.ii-.l, Marmpemenl aud

a.1.

br, Sinha lurlier iodormed it we bave however brem wil'n:'r.':hg a clear :[amwnj:q; im th
senbicesnls ul e pnacket i view of te said ditection by the Government. As wre s2e fiom
Iracking that is happening, the #olumes Rave come down sipuificantly and hars '8 a presihiliby of

an imminent defandt by the buying Mambers whe are pland owners,

M. Sindia further informed that since, daclaration of defaults of cerlain bdemlbecs iy ardu, w

radny i separate and distuwel, wilhoo! any eeallict and b, Sinha fuelher confireed that

2 s

i Wil _wve shall seftfe all the conlrels beded oo e Bohange wo heir gy w_xlu_?i_

szttigmenl due dales. a5 pen cenlrd_specificabion nolified oy e bxclange

o asrme -—

[n view of the above, we are undar the banafide impression that both the chargss i the 'ﬁhn'ni;
canse notica’ stand addressed and #he divecteons ronkained in the Jedber datord 7200 Jaly, 2013

stands r:umPliud wiath,

Declase e imeanbuecs whe failed o henour teir pay-in commitments with immediate effect; |

.’a_'r' the amounts eeceied from e zayd aiscksomss, 2% and when eondschsl, £y the selhin
!'I'II!I'I'I&'J’J,'_;

Wa may announce i payment schidule to this effect te the markcet;

The: difference bebwean the amcton amount and the pay-ous will be recovered from th

dolanling Mewl2e by depoailug, e posl-dets] cheques eesved (mon e nem h.ﬂn:l
Therealler, the short B0 if any will be recavered from € Members as oo the bve-laws.

s it

e are hopeul thel the entie process of pay-sul cam be compleled wiltlin a peziod of =ic

menths. 1

Lin BB erpesazuechiile, weo may :us;p::nd Ehi I.'mding and secttlernont in the E":crha.ng;r: H11 wee n;::mpll:ti
I 1
1

Wie prwness ol pay-cul as aluve.

Al thwe petivity undderkiken by the BSEL is legifimate, in full somplana: with adl applcabis
lawrs and carred gulb 28 the sole nﬁ]:ll:-m.'i]ri]ify nf tha professwonal mranapesent ban, including

WD &= OBy

A
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K210 &7 i e

A2 Wi an: of the corgidersd view Mat ha centracts inmedaced yere one day fureands as slated in
O exemyrbion nokificadion and there were no short sales sinoe ail the trades were resulting in
the delivery.

6.}, Mapapement beam assurcs the Board Bl all e necessary E¥C norms and Risk manegement
meastres lave been fallowred from the inception.

6.4 The anderlying commonlites are svallable fn the varehouses aocredited to e Dodeoge.

6.5, Adequate margins have been collected from the Traders ard all risk managerak sirstemns an:
inplace;

6.0, Warchouses ame safe and have boen adequabely feured and necessary security geands &
sFstems are Flace, ;

Mr, Sinha farther informed that he had addressed a lotior fo Covermment raguesting for & clarification
wiay. He xaid that after eshaustivg all the oscessary aleps icluding didegae. / romrmnication with
Govelnrent, it is betler o suspend the trading and setflement for bwa tu e weeks Gl the
Government clarifles an the iasues and reschedule the pay-cutfor a pericd of 15 days, which is within

the (ramewark of Byelaws and Rulae of KSEL

After providing the update and stabas on the fssues ard challenges and on the proposal put forward, by
Me Slale, Ow following questions were ralsed by the members and Mr Sinha replizd ecoordmphy

wlanelh Ay

| Om query raisad by Mr. Jignesh Shab on (a] whether MSEL has secessary underbying sovks in vase of
exipencie, (B what addiHiona] seoudby 333F0 has other than the Commudities [c] What abaut debict?
I reply Lo that M. Sifia tabled the statement of stocks and confemed that all the pecessary stocks are
available and i the warehouses accredied 1o the Exchange. br. Sinha furlles informed that the stack
statemnent will te crcalated to all the membiers, We Javalpekar advised to cirvulate the statement whicl:
shall include naoe of the Commedity, losation, quanlity, current cate and Hhe total valae Br Linha
confirmad to send the same. Cm teply to additivael securily, B, Sinha informed that NZEL has eritored
into agrestvent with the parties and also ehtamed pastdaled cheques for the full amount Mr. Sinke
bfoerned that ghe deficil, If any will recover throupgh flieir POC. Me. Shah also supgesied appointing an
independent assayer to chech the quality & quantity of the neailable stocks. Mr. Shah alz loraed Mr.
Sinha to shate the opinion sought by fim. Mr. Snha nformed thar it will be circudaed e same

immmad ity

POZhATIARRS Y e
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ANNEXURE 39

Ve, U Povrar iafemmedtle dimection -hes shaken e cuplilexe af w members and thenefove 19

il Bl

Uin guary rafand by br foseph Maser on Insusaeses . Sinha raplied that MEEL is bownn aleygaalely

lemurad baveovier Mr. Sinha inforoed iat Qe spme will ko veriliod ayai.

discass with the Government and tegoest 1o Bsste clarilication on the same. Mr. Pawar fréher ququiretl
that whether all contracts are as per Fules and Bye Tows? In reply to that Mr. Sinha configmed, that 2l

conimacts ina e are ws por Bpe-laves and mles and vegaslations.

Bawquicing vz the pusposal By B Sinha reganging suspension of {radnsg <k, M5 foseph Massay
erujuirad whalher WEFL is copuwered o go Toe Bie soggestions made by Mr. Sishe, i zeply te that
Me. Sindia confirmed Uit e provisoen is seaifable i de Bye-baws anrd rakes aned rogulatione, Me, Siody
wag asked b Jelen: snsprnsion of mading in cqse of sxtrome exdgency and sach an action shauld 14
withim U Treoeweork. of the Beetaws sinl Rales of the Prehange.

Mr. Joseph Massey alsn wifizmel Bab prapse process of anction, dafivary and gay-im and may-ou
shenld be i plare. Mr Sirha agreed on Lhe sami and suggested ko gu with spocinlized expert nnesod
Laoup.

Mr Fawar sungreted o, mbmit f cireulate stabag Toport tegulaly W Qwe Bl fembers and ]
kept apprelie on the same. M, Vuwar further mfarmed it if the sitsation arise of cnse guk, the
prriwess shoutd be kgt confidentinl 22wl 1o be send to all the mernbors 103 seaded envzlops and

auctitn tan ke rarpied outon e besis of commurdiby prodile.

Wateof thanks:

A there was nu oflye huginess the mesting, ended with a vake of thanks e G Tl

ok )f.l'! LA
R =

Chairman

Flasr Mumdbai
Ll
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ANNEXURE 40

From: Anjani Sinha/NSEL/CEO

Sent: Sunday, August 04, 2013 11:46 AM
To: 'ddl.fmc@nic.in’

Subject: FW: stock details

Dear Sir,
Enclosed please find the list of warehouse and stock value, as required.

Regards

Anjani Sinha
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ANNEXURE 41

$rcréim}' ;’up Anjani S;.ma}',I\.SELfgp ia r-:rn:md.:r

P e - R

From; . yadavrahig®nicin on behalf of Rene Yedee <ypsdaviehe®ncis
Cent: Fuesday, Movember 27, 2012 £:25 P

T Arjzii Siha/MEELCEC
Lubject: J presentation by naticnal spat exchange before the Commied on-Feg.
Attachmients: Letter to MSEL for listdoe Spot Bohange Mestag Tnstas dos

Sir,

kindly find atlached a letter regarding the presentation mads by you belfises the Cownission oa te seglaida of
spot Fxehangss and a record of discussion orl the same.

regards
Renu Yadav
4 gaigtapt Director
rward Market Commission
i w@igwnt ol Corisurner.Affairs
b dstry ofConsumer Affairs, Food & Piiblie. Distribution
Wb

Ph: 022-22795369

wobsile: wwnt Em::,g 0v.an
+ g-miall 1d for any feedback : contact
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afy Y o204 1262 @ 2en : r c Telorho T ORXE TReRS IR MT
Qﬁtéu 1420 k i i.'IKKj; ] R
oknigkex GOVEBRNMENT OF INDI Teleg DO FORMARDOM-HALRATEYE
Q{’VE} édl{}“ﬁlﬁmah B bax ot amams
2261 2086 _
oKnK GKH‘K:;'V K;KSX  Ema D foaegbams val metin
L'ﬂ-'q;;sn-:: = “wn.ﬁm:.E:w.;ﬂ

FORWARD MARK ETS COMMISSION
miHkksDrkeKeys] Tkk| vkS] IkoZtfud forj.k ea=ky;

MINISTRY OF CONSTMER AYTATRS, FOODAND PUBLIC DISTRIBUTTON

(miHkksDrk ekeys foHkkx)
(DEPARTMENT OF CONSUMER AFFAIRS)
,ﬂjsf_y} mun ..Eatt

100] ejt m=' % ei'ﬁ’h*
1 ejhuMKh ‘Ix{;ﬂ !‘:!Ei

1620, FLARINE: ﬂRﬁ'}'.‘,#lfﬁ"llEﬁi 00 GQ;,

F.Neo. 732010-ME1-1 Date: 27" Novenber, 2012

To

“The Managing Direclor

National Spot Exchiange Limited-
1024, Laﬂﬂmﬂ.m, Suren Boad,

Chisiloada; Anidhir (Bast)
Mumbai-4 00093

Hub; Pregentation matle 1&3’ MD, NSEL on 08.11.2012 on regulatory model for
Fectronio Spot Excha uged < 1em,

Eir

¥

Kindly find enslosed the record of diseussicns Leld on the prbs'ﬁ:mnﬁou
made by vou before the Gummlﬁsmn onreglatory modsl for Elegtronic SpotEx-;haug,ea
oti 8 November, 21}1'5' al Iﬁﬂﬂ Hfs Th-: Exthanae may send its mnuualﬁs ol ﬂiv?; agcord
of disedssion by 50t Nm il :
Cotmiission s planning fio ilﬁ_[ﬂ'-ia*mcculﬁg with ke stkeholders of the Electrenic Spot
Exchanges during the ﬁ1ﬁ'§iﬁ_i{jf@éﬁ;ﬂ;hur,.:2d]' 2. I this regaid, Wational Spot Bxchange
Limited 1s requestad 1o ﬁiﬁﬂ.--iliét of tap 10 paslicipants cach on the buyer andsdller side
in sach of the top 10 Lra&qil contraets on the Exchange plal orn dering last '3 motls to

'22,]1 m (e Commission. Furitier it is 1o mi'nrrn hal the *

- the Comumission latest sy S0il Mivesiber L 2082,

Yours sincersly,

Encl: A stated abave

(WL Chatarvedi)
Drirsctar '
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FORWARD MARKETS COMMISSION
MUMBAI

PRESENTATION OF NATIONAL SPOT EXCHANGE LTD, (¥SEL) ON
REGULATORY-MODEL FOR ELECTRONIC.SEOT EXCHANGES
TTELD ON 8NGOV, 2002 AT 4.00 PM.

1. A prescntation was anade by Sh. Anjani Sinha, MD & CED of 'Ha‘tiﬂ_l,igf Bpot
Exchange Litd {NSEL) thefiire the Commizsiati on regulatory-model for Eleslrame Spol
Exchonges on 8 November, 2012 at 1600 Tlrs. List of representatives of the Exchange
and the officlals uf' the Commiission is enclosed. :

2. (@) During the presgnjation Sh. Anjani®izlka citiniys the-provise (L) (2).sind {3) of
Bec. 2(1) of Fopwerd Eiﬁnf#aﬂgmcgulafmn yhzt, 1952 stated thiat all the spot edntescts
traded -on Electronic -ﬁﬁﬂij@i&@;ﬂl@g&s are actually “forward Sontragis” amﬂﬁiwﬂrjr‘ is
agi'?ﬂﬂ!-b;?'ﬁﬂil‘sfgﬁ.-‘bf d&mum;:‘n o title. which maks ﬂics_'g--;Qﬂ%;&ptsf-.fgf?ﬂﬂfd-fc_égﬁhbiﬂ

under Trovise (1) 1o St 270 Thus, accordiag to them, spot’ Exchanges ‘ars ditially
“Delivery Based forward Fxghange”,

- () According tp . a few Regional Commadity Exchanpes reongrdigd under
FCRA are Gacilitarlng phiygiveldrade in commodities. o

Ac) Bh. Anjani Smlg,agaw— Atexample of TME model L-,_'ha_re_._@(jéﬁ;_dqj;- Horyerd

: ﬁﬂntm_qzl.s-'wiih'L;l.i_ﬂ‘i,krcni_,.'iu;ifﬁttﬁf-ﬁi?:nmtuﬂL;,'_- are Aradad _E'I-"]d"'-]'.';ﬂ":i!i..‘-.d.ﬂil- ihismigdel; gvenin
Iidig-the clectronic spot Hxshanges can dlso be: reguliicd uridsr. Forwand Contisnts

(Reguildfion). Act, 1952 hrge ng recognition:undsr Sedlion 6 ofithe T :This

oould howiver e indiject | ‘iheiconditionthial the-spot Exchadizes syomldimor  dllwicd

i hn'{fe'ﬁ}&’édida'te'?n-1atfﬁ'§i’cj.ff F‘,r_'E":[''r;éi%.été-:'i:'t:i they would Tiot bﬂlradﬁ"sg}nfu‘t'ufe Bt

A copy ofthe pr}:sﬁ_ﬁ‘:tﬁtitun mede by {ae Fxchange is enclosed,

3. Afierthe prosentatiofiithe representatives oithe Exchange-hadidiscy
Ihe Coniission arid i AMeldly of e Commission Since MU, NSEL hadistatse H
only forward contraets Wepd being traded in NSEI and that:all spot:cotiissls e in-fuet
forward contracts, he wﬁ;.:ﬁgké‘;'_fﬁbhu_’; the nomenslatire of the Exchange which jndicated
thal it was 2 spot Lxchangs, Sh. Anjani Sinlia agrecd that the-name spof Exghaies is
misleading and ¢id not gongeyihe reality ofactual trading il the Fxchange, Bagadin tie
presenfation 1l became liayitliat thz ward spot Exchan o is misleading andthedixchange
had Al along been having fotwerd contracts which was agresd to by the MDD, NSEL.

4. Membez, FMO queted that il the Exchangze wauls 1 pel recogaition under the
wec 6 of FURA 1953 whether it intends to do futires tading us well, ML, NSEL replied
that futres® trading 1s not iht::;n-j:d. However, the Exchange has been and would Jike w
continueg to facilitate sellor-specific eaumraces which are likely to berefit big ofganisatons
like BFCT ete.

-y — - - ~ Pg263



AN N EXU RE 41 Continued..

4. Apoint was raised by Sh. 8 K Parida stating thet the object of the TORA, 1952 iz
thal price risk manzpement and price discovery fasililizs ae provided on the Exchanges
and the Forward coutracts of one day duration do not provide the said: f’;lmhué.-.s, For the
purposs of recognizing an Kychange under Szc 6 of the said Act, tisee has fo bs a public
ierest in terms of the said facilitics which does not gel served and thus the case of
regulating electronic spot Exchariges under FCRA is not justificd.. The FERA dogs not
envisage regulating a markst which 4:10::'5. not provide the afoiesaid two facilifics, Besides,
entry 48 of the Uniur List in the 7" Schedule of the Censtitation-of Lidia Tias’ ﬁpm:ﬁod
the expression “fulurcs giarkets”™ Therefore, applying Al uetring 0 3
construction and logicalipterpretation, the FCRA essentially provides 051

el
of futures mackets so that thes aforesaic two facilites canbe provided cf"flcﬂvaly to (ke
hedpers, including famers.

6. Smi. Usha Pol raised ahe point that when specific buysrs and sellers ate dealing
with each other in the spr:rx E}mluul;pu thisn how dogs it lead to price discovery. MD,

NSEL, agl;ad that ww pncc seevery is teking plate. af.the spot. Exmaﬂ‘gﬁﬂﬂd the
Lixchangeis-only f’lullllﬂllug“.‘.-h!“ or purchase of commoditics as per- the regiiterients of
the bruyers and the scllers,

7. Sk, W. C. Chetarvedigiedied that the seller-spegific. mn’r’af s which. r:mﬂﬂiht 101;1-
sided nueh in fawiur of l]f:..s;ﬂ'lﬁ;ﬁlc sr:llf:r wm:ld nat m: u;wl 11 "w 1
asked, about tlie puspose
Giting an,-e:xa_mplt of sl

gebed e Bychanie o gagj;[}r j“.ﬂ i0s! Eluu, ﬁuch cz:.nuuctsfsgﬂﬁ: lhe:' LREIE@E Jﬁf :]an
dl, LVELY: W, NSEL. it Enmi Ahaliahe purp-:use ﬂf su:ﬁ cnnimtﬁ is has’; 1 g
fransaction wharges for th 2 A

fuery. diat equ:d wieil il £ "p:'as aze. 1:;:1-1” b ,en:red m iha E;;lntr%ft, 13 mafe
the E:-:clmge NAlD, NSET:HE Aoothe gams The F:{chaﬁge L. xd“"‘-:b. ﬁcﬁ!ﬂuﬂcﬁd o

clarify.ona Ill.Jﬂﬂjﬂr of 145ty |:1‘1:-31r|_|119 totrac i 2t I\prL fo whick MD ﬂﬁL ﬁ'grﬁd '
to sand a reply at the curliest.

£ Smt. Tlzha Suresh ,{.uﬂnimnr‘" that when Exchange. is ryrmmf’
‘toniraets and such contigetsiavhich do not” carry any risk elérietit,:

z-~gnition to the: Fxcha ndsr Sec 615 nat JU«:uﬁﬂi a8 FLRA de
do nlives confracts. St (fhi "'-}'m esh alse asked why tie L:-Lchan,bc 4. um’l&:ﬁ {
ar vitizs as prosuring W "-_‘m ‘brhalt of FCI which dn ol carry - gy
sl |'L.111Lﬁ:1'=:1j, shiorr duiaf Ui‘mﬂd L ng r_.ur.;_’rJI:rn contracts have bee: 1‘1'11!ch
co - roditics al fae *x-:']:lanl:r :

~mar@haud$ﬂ"

=8l Usha Suresh SngEStEd ’h"ﬂ: E0 g
st - holders wha are Hkely to: Bénefil lrom forward trading p*apasnd by NS should be
he'd to aseertain thelr views,
e \Ult Mutan 1y thwd whzn did MSEL realive that the spot COntracts ars. in faet
frowene! conlracts? Sh. Anjani & 1]11.:1 aid that the Fxchange realized the same in 2006 and
t + Bachiangs upnlied for exemption ws 27,
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ANNEXURE 41

0. Chairmian, TMC, specifically referming 10 a.complainl with the Comsission, asked
the Exchange as to whether a NBEC type of eperation is being carried out by them. MD,
9L informed that fhe modus-operandi of the Exclange.is that the gellers al he
Exclanpe makes a sale transaction.dn a shorter deration contracts (g.g. T+1, T#2) and then
_ that s=l] position 15 takesi by the favesto:s in the longer daralion contracts {1425, THIG)
who lfimately facilitate biying by actual processors ete. For dis fifance facilily
provided by the Investors, thire 19 always @ gap belween the shart duration wontréct and
the long duration contact by 16% to 24% aanunlized.

10, §h. Chalapati Rao asked why there are only two types of contracts i.¢, one long
durstion contract and another shert duration centact for each ags —souupodity. MDD,
M L infomried that it is a8 per thie requirement of the parlicipants and farmers.

[l.  Smt K.K. Parte asked what is the neec for providing a peried of T+7, T115,
T+20 ele. if the deliveries afe #iking place in demar form. NSEL, M) replied that at
precentonly in e-gpld andie-silver contracts deliveries are taking place indémat form and

i A

for ulhercoiitmadifies deliveries pre taking place through warchouse roevipts: THE peried
" has beenprovidad as per redilirenient of trade.

L & Li e hs s Ll Ll e
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To-

B

-:}' :

iy

& ilr

Tt ﬂ.-uarmdntﬂdel{t:fl.ll-

CFT Towrsr, atniBlesr Lk n-:i‘u':z‘a-.—*'tﬂ'

Jay. K. Bhatia
F LA (LR
Addvooaiz

LM 2091A, 4° flang, Furt {Hsambiers, -'D'nl,:r:ll:.‘r] BlessIil "-I.{I'gf Far L,..‘-Tuﬂﬁmf eh]ﬁ Uﬂ

* Tol (023] 329 13.4}35 .

Dsitaet: ;A“{r" !21313:? jé'f

¥

&; Sanglar Jyotl CHifrarijan Foaad
‘2nd F H:-Dr., Wil Pade{E),
Murﬁ f.rEu4IIi€3 GET.

Ashish. thaj?a] Seth HisE,
4 AB-ARY Kir Buiidiag, Erﬂ Flome,
5. Kes- Road, Bahjeig A&h,raf Hoial. Shivgl Fak,

 Mahitey, Mumbai B00:015,

‘Trie National Spet Eaghiangs Lid
FT Tewrer, 4th Figor, s

_Eureﬁ ‘Rohd, kaaha

hﬁwi:ﬁ 1EL:
Firm meDEEiB o

: d.. QAG CE VED,
Fulies Tegt g E}g*esq'fr'cﬁi‘ ug e, T Stgac fxsh&ﬂ'**‘&* SR PERCIATES
Suten Road, Ghaksla, - JQ"-QKrB Hw_ﬂf - b’f'-'dbr ﬂ‘{z-m;: ii' 3 J'ii'-' 20k

i Binfow "1{!._1“"E:t'ﬁﬁe.ﬂ-ﬂ’}irllj"l. Iﬁ e
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AN N EXU RE 42 Contined.

fact that

MSEL was found lacking I Ffulfillmeist of the

conditions 2{i} and [ii} of the Motification of sxemption
dated Q5.06.2007 as intimatad by FMC as well a3 the fact
that the reply Fom NSEL was not farthcoming. The MSEL

instead of adhering to the condition: of exemption. quoted

L
practical difficulties and alse contenced thatl the examption

ix not confined to any specific sectwon of FCRA, rather it

extends to all provisions of FCRA was taken into account.

] act wnich emangied from FMO's commanicalion

rhat the other exchange hat is, NCDEX Spot exchange,

wﬂw—eﬁmwm uader Section 27 of thc i

FERASTE VIolEEng the condlitions of the exempticn erder,
s ToTtEmpiated o withdraw the exemption granted to
all the three exchanges (NSEL, NCDEX Spot Exchange and

Mational Agricullure Produce Marketing Co. of India) in the

public interest. This was considered in view of tha several

public representations and complaints in this regard as well

45 in view of clause {vi} of the examption which manlions

the exigency, thus addressing the cancerns of ragulatory

Jgap as raised by Department of Ecaongomic Affairs and RBIL

It was also considered to have & lcgal advice for taking

ppprapriate acticn.

29 Ik

i respactfelly submitbed  that, however,

i cnnmdennq [hese above 'aq ts and pending lega  advice

mth respect Lo wmhdrawal of exemption granteg under

section 27 of the FCR Act, the answering respondent an

12,07.2013 directed the NSEL to give an undertaking to

the Fact thik:

R p——

(1" Mo further/ fresh contracks shalk be
launched o2y your exchange until further
instrictions from concernad suthority; and
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AN N EXU RE 42 Continued..

U Al the ewlsiing coniracts will be settiel
b the dse dates. - .

His respectiully Subiteels that NSEL azve the muﬁree?ﬁng
te true answeing rﬁssmrdmt on 2g£3n Jaiy 2013 The copy
o this uridisetaking as gles: bﬁr N‘,SEL s a'mer:-afe;‘f Rar ek and

marked a8 Arnéxure: Rﬂ; sk

11 3 Ui furiter s.’lt'.-muteuf that u’thf—: issue :ﬂ SEEHH'.GQ
Fltﬂ:hr}r ﬁpmr—:arn dt‘H:I q:t..:t}'si,ﬂ r:-.lf Fi‘-hc Wiy ﬂcsiraé's by the
AEWETIRG rﬁﬁg@ﬁﬂ&% bﬁfme thf:; apmﬁgp-‘m-.e E,qal advice
sould B taken. In amrﬁam to ﬂmLJ vide letter tatad
JEG7.2013 apinion m‘ t!ae F}q_f; g muﬁah-. Wity raspert bo

.....
R .Lw-.(-’.-— & T ]

*{w. tssoe wi“rélhar 't;w g_mm?hntaﬁ N'REL uni:ff—,'r..
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5% Jure, 2607, it is imEatent o mﬂntjm nargi, that tha
ANSWErnRG sesponidest s r;m an Bxpert HEdy B suth
; f}zﬂhmt’&f rietters sy I’jaﬁ o Etﬂi s.,;mn FRIC £ H‘Prr

apifion add sdvice on m&tb.‘irs arrslm o Ehign, mrrn;re:c

S itgues, A ﬂbp; of the .r,d:q. a[atscct 15.07 21y i5 af*ne:eeﬂ'
el : Imere;ca an-:;i marked as #ﬁna"cum Ru,

By, 11;; mﬂ-z'n fts aétattr;a response datsd 10072043,
had stated that the Gazalte Niifcstion issuzd oy ihe
TR arTrimEnt f‘r-:ﬁﬂifig wemfutmrrc wrnnler sslbibn 27 foothe

fhroe spot axphanges prévide  for  exemiption :rm_m

cpesrelion of The provisions. of th ssid A5 and dre s?la'ﬁd.
—_—

whaEEher the Examplion © aupilcable to alk or s,frguﬂy.:
ArOVIBiNS OF &ha AL, FIAL ‘utd*;;l

t:‘;ﬁ-.f;ﬂ' t‘am -5.1:11:&' ‘he
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AN N EXU RE 42 Continued..
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ANNEXURE 42

2. The abave respanse may e sent urgently to couble this Drepariment to prepare &
Fute to be sern Lo the Depastment of Legel Atfuis for adviee

owry faitiloth

(2 Pevpn r|:|:.:|
Linder Secrelary tothe Capvernumeiet of Indiz
Tel. Mo, 23357150

-
s |
L}‘_ )
¥ pﬁ.: st po 9MtEh .1?.!
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T {
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R
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AN N EXU RE 42 Continued..
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ANNEXURE 43

A TR e Wi HERT Telephone ¢ 2270 S0
2 - i . kAL v
et ; T GOVERNMENT OF INDIA  Telegram ; PORMAPTONHALBADE:
- - E.n-faﬂ . eardmctimoinic.n
e S ST e | e
FORWARD MARKETS COMMISSION .

MINISTRY DF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(=i wmer e}
{(DEPARTMENT OF CONSUMER AFFAIRS)

@':5 lﬂ'&,’ / ETEED POST "EVEREST'; 3" FLOOR

1om, THT FA, HoE - Hee sex.
100, MARINE DRIVE, MUMBAI — 400 002,

No. T/3A2010-MET-X Date: 23* Febraary, 2012

To :9' \F
The Chicf Executive Offiver, /
National Spot Exchange Ltd., /

102-A Landmark, Surea Roud,
Chakala, Andher] {E), Mumbai 400 093.

Snb: Fulfillent of conditions stipulated under Notifieatlon $.0. No. J06(E)
dated 552007

Eir,

I at ditected 1o refer to the fortnightly reports. submitted by you in the prescribed
format to the Commission forthe fortaights ended 30™ Novembrer, 2011 and 15" December,
2011, It is seen from the reponis that fiers ere $5 coutracts offered for trade on WSEL with
settfement perind exceeding 11 days. As per the: dofinition given in the Forward Caniracts
(Regoiation) Act, 1952, (FCRA}, *a forward contract i3 & contrazt for delivery of goods and
whith js not-aready delivery contract®, A ready delivery-contrapt can provide for delivery of
goods and payment of pricetierefor, sifher immediately or within such period not excesding
eleven days”. Therefore, ell contracts traded on NSEL whileh provides settlement sched ule for
3 perlod exceeding 11 days are forward contrapts.  Even §f:such éontracts result.in delivery,
they are not oulside the purview of FCR, Adt. They are NTSD contracts, the control of
business in which is subjsct 1o the provisions under section 134 of the FCR Act. The
Govermment has not granted any exemaption to MSEL in respect of settlement period. Mar has
it granted any ¢kemption to NSEL in respect of NTSD contracts. ‘Therefore, prima facie, it
appesrs-that all contracts traded on NSEL with settlement period exceeding 11 days are in
vialatipn-of the pravisions of FCR Ack.

2. Your attention is further drawn to-the notifieation dued 5 June, 2007 whereby the
Ceniral Government exempted all forward conttacts of ene dpy duration on the szle and
purchase of commaodities traded on NSEL from the aperation of the provisions of FCR Act,
suhjactto the following, ambng ethercanditions, namely;

(i} No short sale by Members ol the Exchanpe shall be allowed.

(i) AN outstanding positions of the frade at the end of the day shall result [n delivery,
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ANNEXURE 43

Howewer, it is seen that Annexure 4 to Cireolar dared 19.9.2009 jssued by the Exchange
specifies that;

“The commodity should reach the designated warehounse Litest by 5.00 pm of T+1,
ln order to have hassle free delivery ef commodit; "

The lye-law No: 10.5 and 10.15 of the NSEL provide that,

The Relevant Awthorily may prescribe penalty oo sellers with outstanding
pusitions who fuil to istue delivery arders and the Exchange may conduct suction
to.ensare delivery to the boyers, In case of any fallure by séller ol eommodity to
deliver the gquantity Bs per his ner sale position, suwch net sale position shall be
#osed out by buying In auction and the scller shall be required to pay the
difference,

“4 seller of commodity ahall delivér ghe quantity as per his net sale ppsition in the
commadily during the perlod specified in the Rules, Busluess Rules and
Regulations of the Exchange and notices snd orders issued thereunder from time
to time for the specified commuodity, which should eonform to the quality specified
by the Exchrange i the contract specification. In case of any faflure to do so, such
net sale position shall be closed ont by boying in auctiop and the seller shall he
required to pay the differénce, as determined by the Clearing House and pemalty
in addifion thereio.”

The aforesaid provisions are oot in consopance with the conditions stipulated by the
Guvemment that *no short sale by members ofexchange shall be allowed™.

3 It is also not clear as to what-are the systéms/mechanism put in place by NSEL to
ensure that:-

i. The seller has acioally deposited goods in the warchouse before hie takes a short
position throngh @ Member of the Exchange.

fi. The poods deposiled in the wearehouse in respect of which 4 short position has been
taken is delivercd o thes origins] buyer

iii. The goods deposiied in e warehouse in respect of which-a short position hes been
taken is not used again to take short pogition on (he sulisequent transactions.

4. The Annexute All of the reporting format for the formight ending December 15, 2011
shows ‘lotal net open position at the tlose of the trading®, It also shows the ‘voluwms of
delivery effected” which is equal to the total net open position st the clese of trading.
However, pumiber of participants taken defivery i nil. It is not clear as to how dalivery
effected can be indicated before expiry of the settlement peripd.

5. In seme epntracts, there are ‘sellefs auction’ shown in the reports.  In E-contracis,
delivery is through Demat. Still, there are Sellers Avction in such contracts too. This may
mesn hat members/cilents can sell without depositing goods.

) In view of the above, I.am directed to regoest you o fizmish clarification oo all the
points mentioned above at the earliest but not Iater than 29-02-2012.

. . 1
Ynursw:r 15, b

_ . T
{lj;{gl{f::a%umar}
Irector
&

Pt
<t iy war / 168UED _
R e/ ISSUTET WITH
Wy 3 Ty | ENCTOSHRES
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ANNEXURE 44

Fram: Anjani Sinha/NSELACED

Sent: Wednesday, February 29, 2012 9:38 PM

To: "yadaw.renud nic.in'

Co HE Mohanity/ NSEL/Market Operations

Subject: RE: Fulfillment of conditions stipulated under Hotification 5.0, No. 306(E) dated
05,06.2007

Attachments: clarificatioon letterdoc

Drear tadam,

Enclosed please find the clarification on the paints raiged in your latter under reference.
Warm Regards

Anjani Sinha

R —————— P

From: yadav.renu@nic.in [mailte:yadav. renu@nic.in]

Sant: Tuesday, February 28, 2012 11:21 AM

To: Anjard Sinha/MNSEL/CEQ

subject; Fulfiliment of conditiens stipulated under Netification 5.0. No. 906(E) dated 05.06.2007
Importance: High

Kindly furmish the clarifications sought in Lhe attached letter urgently. The same has also been sent by speed
post on 22.02.2012

regards

Remu Yadav

Assistant Director

Forward Market Commisaion

Diepartment of Consumer Affairs

Ministry of Consumer Affairs, Food & Public Distriburion
Mumbai

Ph: 022-22735369

website: www.lime gov.in

c-madl id for any feedback : contact fmef@nic.in
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AN N EXU RE 44 Continued..

NSEL/FMC f2011-12/1360
February 29, 2011

Shri K. M. Shivkumar,

Directar,

Forward Markets Commission,
Everast, 39 Floor, 100, Marine Drive
Mumbal- 400 032

Ref: Your letter No. 7/3A/2010-MKT- I/1018 dated 22™ February, 2012
received on 27" February, 2012

Sub.: Fulfilment of conditions stipulated under Notification 5.0. No. 906
{E) dated 5.6.2007

Dear Sir,

with due respect, we hersby submit clarification on all the points specified In the
letter under reference for your kind perusal in the enclosed nate.

We have submitted the required exp'anation under these parts, which are as
followes:

PART I: Contracts resulting into delivery or payment beyand 11 days

PART I1: Short Sale
PART III: Other points raised in the captioned letter

we hope the enclased nate will clarify all the paints. We can submit further
explanation an any of the polnts elabarated herein, if required,

Thanking yol.
yaurs falthfully,
For Natonal Spot Exchange Limited

Anjani Sinha
MD & CEQ
Encl as above

Pg 276



AN N EXU RE 44 Continued..

CLARIFICATION IN REEPECT OF POINTS SPECIFIED IN THE LETTER NO
7/3A/2010-MKT-I;/ 1018 dated 22" February, 2012.

PART I: CONTRACTS RESULTING INTO DELIVERY OR PAYMENT EEYOND

11 DAYS

1. Business perspective:

In physical trade, especially in agricultural commadities, there is
alwayes a credit period involved. A trader, who supplies physical
stock to a processor, does not get payment immediately. Such
credit mechanism in physical market is un-grganized and informal.
Ir order to map such physlcal market practices in an organized
mannar, NSEL has designed the contracts, which meets the
requirement of physical markst. In absence of such contracts, it is
net possible to develop spot contracts in agricultural commodities
on immedlate payment basis, because physical market practices
are totally different.

2. Legal perspective:

At Ehe outset, we would like to draw your kind attentlon towards
the aperative part of the sald notification dated 5.6.2007, which
reads as fiollows:

Quote: ... wanan” the Central Government hereby
exempts all forward contracts of one day duration for
the sale and purchase of commodities traded on the
National Spot Exchanga Ltd. from operation of the
proviglons of tha said Act.,.,.........."

It is evident that the Netification under reference cxempts Natianal
Spot Exchange from all the provisions of FCRA providod they are
one day duration forward contracts for the sale and purchase of
commodities, In other words, the excmption is not confined Lo any
specific Section of FCRA, rather it extends to all the provisions of
FCRA. Hence, it is apparent that the Goevernment has granted
exermnption te Naticnal Spot Exchange also with respect to Section
14 A of FCRA.

We appreclate your view that contracts traded on NSEL, which
provides settlament schedule for a period exceeding 11 days are
forward contracts. But, at tha same time, we also submit that ever
thase contracts traded on NSEL, which are settled by delivery and
payment within 11 days pericd, are forward contracts by virtug of
the provisos to Section 2 (i) of FCRA. As per these proviscs, @
cantract which provides for netting of transactions, squaring off
transaction and settlement of net cutstanding pesition is a forward
contract, Hence, there is no doybt that mast of the contracts traded
on National Spot Exchange are “forward contracts® as defined
uncgler FCRA. Some of these contracts are forward in nature,
because they result Into delivery or payment heyond 1@ days
perlcd, while a8 number of other contracts are forward In nature
hecause they provide for netting of positicns.

FCRA regulates all types of forward contracts, whether they are
forward contract due to netting feature or due to period of dellvery
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AN N EXU RE 44 Continued..

payment. [f an entlty wants to conduct trading in forward
contracts, it has got three options under FCRA: (i} to seek
recognition under Section 6 of FCRA, ar {ii) to seek registration
under Section 14 B, or {jii} to seek exemption under Section 27 of
FCRA. If an entity seeks neither of these three, it cannot conduct
trading in forward contract, Cn the other hand, if an entity obtains
aither of these three, it can conduck trading in forward contracts.

We fully agree with your view that "all conkracts traded on NSEL
which provide settlement schedule for a period exceeding 11 days
are forward contracts”. We alsa agree with your view that “even if
such contracts result in delivery, they are not outside the purview
of FCR Act.™ You have rightly observed that “They are NTSD
contracts, the cantrol of business in which IS subject to kthe
provisions under Section 14 A of the FCR Act.” However, as a
matter of fact, the Government has granted exemption to NSEL in
respect of these contracts and therefore, trading in these contracts
on MSEL are not in violation of the pravisions of FCR Act,

3. Test of conditions: In thls context, it is also relevant to test whether
such forward contracts traded on MSEL are in compliance with all the
canditions specified by the Government in the Gazette Netification dated
E™" June, 2007. An analysls of the features of these contracts vis a vis the
conditions specified in the Gazette Notification is given below:

hl

Condition: All forward contracts of one day duratioh are
exempted:

NSEL contracts are forward contracts of one day duration only. For
instance, castor all T + 25 cantract is a8 one day duration contract,
In this contract, buyers can buy and sellers can sell today, with the
stipulation that dellvery and payment will happen on T + 25" day.
However, today's buy position cannot be squared off tomarrew. All
autstanding positions at end of today must result inte delivery on
T+ 25. Hence, duration of the contract is one day only. It is not a
futures contract. Futures contracts are based on Account based
settlement in which particlpants can keep on buying and selling in
the same contract for a long period ranging upto six months, In a
futures contract, & person can buy today, sell tomorrow and again
buy day after tomormow without affecting dellveries, That is not
possible in NSEL confract, because these are single day duration
contracts.

Condition: Contrects should be “for sale and purchase of
commeodities traded on the National Spot Exchange Lid."”

All contracts under reference are for sale and purchase of
commaodities anly and all these commadities are traded on MNational

Spot Exchange Ltd.

Condition: Mo short sale by members of the Exchange shall be
allowed.
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The Exchange does net allow short ssle by the members or their
clients in these contracts. The trade and delivery data pertaining to
these contracts show that almest 104 % of the trades in these
contracts have resulted into dellvery. There has not been any
shortage of dellvery in these contracts.

Condition: All outstanding positions at the end of the day
shall result in dalivery.

All outstanding posltions at the end of day result Into dellvery.
There is no way a member can avoid glving delivery. He cannot
square |t off by reversing his position next day. If a particlpant has
any outstanding position at end of day, he can settle it only and
only by giving/f taking dellvery, as the case may he.

Condition: The National Spot Exchange Litd shell organize
spot trading subject to regulation by the authorities
regulating spot trade in the areas where such trading takes
placa:

Matienal Spot Exchange Ltd has obtained licenses under State
APMC Act in all the states, where it is conducting spat trading in
agricultural commadities,

It is evident from above that the contracts launched by National Spot
Exchange acs referred to ahove are fully in compliance with the conditions
imposed by the Government under the Garzette Notification dated 5" June,

2007.

4. Difference between NSEL contracts resulting into delivery beyond
11 days period and futuras contracts:

a.

Futurcs contracts are standardized contracks, where any person can
by or sell, but the trades can be netted off or squared off during
the entire |ife cycle of the futures contract. For instance, a person
can buy a futures contract today, sell it after 1 week and settle the
contracts by paying or receiving the differeance amount. In such
case, there Is ne guestion of effecting any physical delivery. In a
futures contract, delivery happens only at the time of matuerty of
the futures contract, which is generally ance in a manth anly.

Futures contracts do not provide any guarantee to the bueyer
whether he will gat delivery of any specific material. It even does
not guarantee that delivery will be offered to him, because the
seller may chose o settle at Due date rate by paying penally ard
not offering delivery.

Futures contracks are hedge instruments, which are best suited for
price risk management, Though they offer delivery of goods, but
huyers do not have any choice about chogsing the place of delivery
or guality or make. He has to accept whatever is offered by the
seller, If It Is within the general parameters of the futures cortract.

The contracts offered at NSCL are totally linked with delivery. If a

person has bought today, It is 100 % sure that he will get delivery.
A person cannot avoid delivery by squaring off his position through
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an offsetting contract next day. These contracts are meant for
delivery and nct for price risk management. All these conkbracts are
compulsory celivery contracts and there is no contract under
"Seller's option or "Both option® category. Seller does not have any
chaice to pay penalty and avoid effecting delivery. In these
vontracts, delivery happens on dally basis as per the delivery and
settlement calendar. Before entering intoe the contrack, the buyer is
fully aware about the quality and place cof delivery he will get
towards setbernent of his obligatlen, Hence, these contracts serve
the dellvery related requirement of physical trade, while futures
contracts serve the hedging related requirements of the physical
trade.

It is apparent from abowve that the contracks traded on MSEL with
sattlement period exceeding 11 days are in compliance with the provisions
of FCR Act.
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PART II: SHORT SALE

1. Definition of Short Sale: Short sale implies 2 trade to create 2 szle
position and te held such pesition by carrying it ferward er ralling it over in
a commodity, with the intention of making profit out of price fall in near
future. The baslc intention Is neither to give delivery nor to immediately
square off the position, rather to hold the sale pesition, The meotive behind
short sale Is to 2arn money by holding sala position in anticipation of price
fall In near future.

2. Features of Contracts traded on NSEL:
2. All contracts traded on NSEL are compulsory delivery contracts.

b. NSEL does not have any contract, which is "seller's gption” contract
or “Both Qptien contract”.

£. MNSEL doas not allow roll over or carry forward of position from one
day to next day. If a persen has outstanding posidon at and of day,
he is compelled to settle the same by delivery anly. He cannot
square It off next day by entering into offsetting contract,

d. At NSEL, there 5 no oconcept of Due date rate. There is no
mechanism for settling the position at Dug date rate plus penalty.
In a futures exchange, short sale is possible, because delivery is
not compulsory, while on NSEL, it is compulsory,

e, NSEL treats every day as a separate contract. Trades execubed
loday cannot be mixed up with trades executed tomorrow. The
dellvery cbligation of one day cannct be mixed up with dellvery
ebligation of next day.

f. NSEL has clearly specified in its circulars that all contracts are
compulsory delivery contracts, It has alse specified that all
putstanding positions must result inko Jelivery.

3. Stipulation relating to delivery: In order to map the physical market
practices, NSEL has launched different contracts, specifying the terms
pertalning to delivery and payment. If a contract Is T 4 1, its Implication is
that the seller has to tender dellvery of warehouse receipts on T + 1
before the scheduled pay-in time. A saller, who chooses ta sell in such
contract, clearly understands that he Is urder obligatian to dellver valid
warehouse recelpts representing quality matching as specifled in the
contract, in physical or demat Torm, as the case may be, before the
scheduled dellvery pay In time, In this context, there could be following
scenarlos:

g, Trhe seller has depesited goods in the warehouse in advance and is
holding warehguse receipts. After sale takes place, he tenders
warehouse receipts towards distcharge of his obligation.

b. After executing the sale transaction, the seller sends his material to
the Exchange warehouse as per the dellvery/ settlement schedu'e
and completes his pay In obligation.

Both these cases are genuine sale transactions and there is no short sale
involved.
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4. Whether depositing goods in the warehouse prior to execution of
sale transaction is compulsery:

It is evident from the Gazette notification that short sale is not allowed.
However, there is no condtion thal goods must be deposited tn the
warehouse prior to execution of sale transaction. In fact, these are twe
different things altogether. This can be explained through the following
tests:

fa} A mernber deposlts goods in the warehouse and cbtains a valid
warehouse receipt. Thereafter, he executes a sale transaction on the
Exchange. But, he dogs not tender the warehouse receipt to the
Exchange at the time of delivery pay in due fo any reason, such as,
prices went up and he Is not willing to dellver or he misses the time
line Inadvertently. In all such cases, it will be treated as a Shert Sale
by the Exchange, irrespective of the fact that he is in possession of a
valld warehouse receipt. In fact, goods deposited at the warshouse are
owned by the depositor. It eannot be appropriated by the Exchange
without an explicit tendering of decument and surrender of warehouse
receipts. Hence, deposit of goods in the warehouse is not the
concluslve evidence to bold that there is no short sale,

{by A member has not deposited goods in advance in the Exchange
warehouse. Firstly, ke executes a sale transaction on the Exchangs,
Thereafter, he dellvers stock at Exchange warehause prior to
scheduled delivery pay in day. In this case, the member fulfils his
delivery chligation in full. Hence, there Is no short sale.

It is evident from above that depesiting goeds in the warehouse prier to
execution of sale transactlon is not a test to determine whether it is a
chort =ale ar not. Hemee, depasiting goods in the warehouse prior to
exerution of sale transactlan s not compulsory.

5. Physical market practices: 4 spot exchange organizing delivery based
trading In commodities ts compelled to map the physical market practices.
If the business model adepted by a spot exchange is devoid of physical
market realities, it cannot function successfully. Physical trade is huge and
spot exchange is just a miniscule part of it. On the other hand, there is no
compulsion for people to trade on spot exchange, If they want to buy or
sell a commodity, they can buy or sell anywhere in the physical market.
Therefore, spot exchange cannot functlon in isclation, rather it has te
adopt the practices of physica! trade to attain success. On the other hand,
futures exchanges have a regulatory support, because of the fact that
futures coatracts can happen only at recognized futures exchanges and so,
anvbody who wants to trade In Futures, has to go to any onea of the futures
exchanges only, Therefore, NSEL has deslgned all the trading and delivery
nortis after datailed study of the physical market. But, at the same time,
NSEL complies with all the conditions specified by the Government in the
Gazette notlfication as wall as various condillons imposed by the State
Governments while granting llcense under Statc APMOC act. In order to
explain the realities of physical trade, an analysis of varlous business
practices with respect to varicus market participants IS glven below;

a. Farmers:
i. Most of the farmers bring their stock to the APMT market
vard, whenever they want to sell. In the APMC, It Is usually
sold throuas oper auction system, where licensed traders
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Wi,

wil,

quote their buying price. Before coming to the APME, farmer
is not aware what would be the price that day. Even if tha
prices are lower, he is virtually compelled ta =sell at that
price, because if he decides to go back te his village and
come again, he will incur huge transpertation cost.

Most of the farmers are not willing to incur warghousing
cost, They prefer to keep thelr stock at their village,
because it does not involve any storage cost, fumigation
caost or insurance cost. They bring the stock te the mandi,
enly when they wish to sell

If we insist that farmers must deposit goods in our
warehouse in advance hefore selling the same, they will be
required to bear storage charges. In such case, they would
prefer not to use spot exchange facillties, because It would
be un viable for them.

If we insist that farmers must bring the goods first to our
centre and then anly they can execute sale order, then they
would be compelled to sell at whatever be the price
prevailing on NSEL on that day. If NSEL prices are |ower
that day, they would not be able to move the goods back ko
their village, because they will lose transportation cost to
and fro as well as cost of labour, ate. In such case, thoy
would face the same problem what they face in APMC and
then there would be no USP in NSEL model. Further they
walld not be able to get the bencfit of cxisting aktermative
markets and would feel cheated. In such case, they would
bBlame MSEL for the lower price on the ground that they
could have realized higher price, if they could have gone to
mand| yard Instead of coming to NSEL.

If we ingist that farmere must bring the goods firsk to our
cantre and then only they can execute sale onder, they
would not have any alternative market. They would be
cempelled to sell at whatever be the price on NSEL. If for
amy reason, the mandi prices are higher than NSEL an that
day, they would feel cheaked.

In order to empower the farmers, NSEL has adopted farmer
friendly practices. NSEL sends free sms two EHlimes i a day
to all the registered farmers informing them aboutr price
prevailing on NSEL for that commodity. They are able to
compare NSEL price with price prevalling on other markets
such as mandi yard or & - choupal ar otter buyers. If they
find our prices batkter, they can lock their transacticn by
selling It through mobilc phones or calling up our member
and thereafter, they can bring the goods to our warehause.
In such caseg, since the price s already lecked, there is no
Hsk for the farmer. He gets flexibillty to bring goods to our
centre any dme after execution of trade till the scheduled
delivery pay In time.

I order ko help the farmers, NSEL has kept the delivery lot

as 1 bag in al the farmers’ contracts, NSEL has also
designed varlous contracts as per farmers’ requlrernent such
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wiii.

as T + 0 contract, where delivery happens on the same day
or T + 1 contract, where delivery happens on the next day
and 50 on.

In general, farmers do not have helding capacity. They are
not Interested to store the commedities for a longer periad.,
Mast of them are interested to just sell thelr produce and
get the proceeds immediately after sale. If spot exchange
ingists that they must deliver In advance, obtain a
warehouse receipt and thereafter tender the warehouse
receipts towards delivery, It would discourage them to
access spot exchange platform.

b. Traders:

[n agricufture commoditles, Traders are such intermediaries,
whe buy from Farmers In the mandi auction or otherwise and
then keep stock with them. In general, thoy have their ewn
ctorage space, which is generally eutside their sheps, Thay
do not use professlonal warehouses, unless they need bank
finance.

For selling such stock, they keep on negotiating with
different buyers. They are not dadicated to one buyer only,
They sell to the buyer, wha affers them the highest price. In
general, such deals a#re regotiated on phone.  After
concluding the deal, the trader sends the stock to the
buyer's aectination.

Such traders use NSEL as an alternative platform, where
buyers are available, If they observe that on NSEL terminal,
buyers are offering good price, they sell cheir stock through
NSEL terminal. If the sale is executcd, they despatch the
materlal to NSEL warehouse.

Such traders are located at various mandi locations. NSEL
provides them a mechanism to sell their stock electronically,
ewven if they are located at any other location, Fer instance,
MSEL has launched a traders' contract at Kota. In this
contact, usually the processors hawing their Factory at Kota
are the buyars. Traders located even in other parts of
Rajasthan are able to see ex Kota buy price offerad an NSEL
terminal. If they find the prices lucrative, they are able to
sall in this contract. Once sale transaction is executed, they
despatch stock to NSEL warshouse at Kota. If we insist that
firstly the traders should deposit goods in our warehpuse
and then enly they can sell, they would not deal on NSEL.
They will not keep any dedicated stock For NSEL purpose,
rather they would (ke ta sell their stock wherever they get
the highest price. If @ local processar is offering a higher
price, while they havc deposited goods at NSEL Kota
warehouse, they would feel trapped.

In crder to facilitate such trades, NSEL has launched various
contracks such as T+ 3, T+ 5, T + 7, etc. This implies that
delivery is due on the rth day from the date of trading. IF @
trader despatches his goods by truek after execution of
trade, it reaches our warehouse on T + 2 ar T + 3 day,
depending upon the distance. This enables tie traders
located at cther centres also to access cur market ko sell
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wi.

their stock afrer factoring the time Invalved in transportation
of goods,

In a number of commadities such as cotton, quality testing
process takes at least 3-4 days. In such commodties, the
Exchange flxes the delivery schedule after factoring the
period involved in quality testtng. For instance, we have
handled physical delivery af argund 9 lac cotton bales,
where the contract was T + 9. The reason was that testing
of cotton balas througn surveyors took areund 4-5 days. In
such cases, IF we insist that treders must deposit stack in
our warehouse first before selling the stock, it would not be
viable for them, bacause if they deposit the stock teday and
we inltlate the process of quality testing but in the
meantime the price crashes, traders would suffer huge |oss.
On the cantrary, if they have bouglt the stock in mandi and
sold on NSEL, they have lockad the price on both sldes. If
they despatch the stock after locking the price, they are not
concerned even if quality testing takes 4-5 days or they get
payrment on 9% day from the date of wrade, as their profit
margin 1§ secured.

¢. Processors/ Producers:

Hindustan Zine uses pur platform to sell silver. Bul, they
also sell sliver to the users directly outside NSEL markat.
Their inventory pollcy is such that thay keep minimum stock
in hard. Whatever silver is produced, they sell regularly. If
physical market offers higher price, they sell it In physical
market. However, if NSEL prices are higher, they sell on
MSEL. MNSEL contract s settled by dolivery on T+2. Zq,
whatever quantity is sold on MSEL, they despateh to NSEL
vault immediacely after sale. In this manner, they efficiently
manage thalr invantory and Idle stock in their cuslidy 1S
minimal. If we Insist that they must depaosit sibver bar in our
vault before szlling it, they would not use aur platform. The
reason Is that their funds would be blocked In such
invantory, If they do not find good buy offers on our
platfarm.

Similarly, there are a number of big sugar mills, which are
members of NSEL. They sa2ll sugar on NSEL platform, but
daspateh goods to our warehause only after selling the same
on aur platform. In fact, they face two Issues in despatching
goods hefore selling the same, which are as follows:

1. As per excide |aw, goods can move out of thelr
factory only after paying excise duty, Excise duty can
be paid only after executton of sale transaction.
Hence, they are not able to despatch goods, unless
gale transactlon |1s exacuted,

2. Supgar mills have multiple channels ta sell their stock.
They sell on NSEL, but they aisa sell through brokers,
Besldes, they also deal with bulk buyers directly,
Mereover, if they hawve unsold stock at end of the
maonth, it Is taken by the Gevernment under lewy
sugar. Henca, the mills cannot afford to keep steck in
our warehouse, They can despatch goods to our
warehouse, only after execution of sale transaction.
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d. Government agencies:
i. A number of Government agencies are our membars, This

ncludes FC1, MMTC, STC, PEC, Cottan Corporation af Lhdia,
etc. Besides, a number of marketing federations are our
members, This includes Nafed, Hafed, AFMARKFED, RAIFED,
etc. Such Government agencies have thelr own machanism
for storage. For instance, FCI uses our platform for auction
of wheat, but they do not despatch goods to our warehouse,
Thay Issue delivery order from thelr depot only. We have
handled around 1.5 lac MT of wheat for FCL. If we inslst for
moving the goods to our warehouse, they have to incur
huge sast on transportation, laading, unloading, ete.

ii. Same of these Government agencies have o follow CAG
norms relating te storage of goods. As per these norms,
they can store goods only in CWC or SWC warehouses. Fer
Instance, Nafed sold huge quantity of cotton through NSEL
But, they were not ready to move stock to our warehouse.
Their entira stock was lying in CWC or SWC warehouse and
they Issued delivery order from those warshauses only,

6. Provision for auction: The Exchange does not allow the members to do
ghart sale In any commodity. It does not allow them to skip from making
delivery on any pretext. 1t is alsc evident from our actual trading and
delivery data that in almost 100 % cases the net outstanding position has
resulted into delivery. Still, the Business rules have to provide for
cettlernent of trade under any exigencles. Sometimes it may happen that a
genuine seller fails to complete delivery pay In, because of any of the
following reasons:

a. The seller was in poszession of goods, but when he despatches
goods to reach NSEL warehouse, it could not be dellvered in time.

b. The seller despatches aonds In good faith, but gonads are rejected at
NSEL warehouse because of inferior quality.

g. The seller nadvertently sells more stock than avallable in his
possesslon. For instance, instead of punching order for 10 MT, he
punches crder for 100 MT.

d. The seller inadvertently sells in & different contract, For mstance,
we conduct trading in various cortracts in the same commodity. If
the seller was willing to 2ell in Mustard seed Kota contract, but he
wrongly sold in Mustard seed Hissar contract, he may fail in
delivery obligation because of distance and time Invalved in
transportaticn.

In arder to ensurs that buyer does not suffer due to any fallure on the
sellar's part, the Exchange provides for auction. The auction procedure
ensures that the buyer gets delivery in time, while somebody else holding
stock sells in that contract and the defaulting seller is required to pay the
difference amount. Such difference amount may be huge, because
nhysical market is not 50 llguid and it does not offer any fine spread.
Hence, the provision for auction has twe outcomes:
s It ensures that buyer does not suffer and he gats
delivery in time,
« It discourages sellers from salling without holding stock,
because they may have to suffer huge less due te price
difference in auction,
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7. Test to identify short sale:

d.

In stock market, the total stock issued by a company is known to
the stock Exchange. Record pertaining to folio wise holding of stock
ls alse known. Hence, it is eagier to identify whether a person
executing a sale transaction on NSE [s halding demat stack in his
name or not. Stll, NSE does not have any mechanism to check
whether an fnvestor selling some stock is actually in possession of
such stock or not.

Even In most developad Exchanges in the world including NYSE or
MASDAG, there is na provision to check whether a person seliing
stock is in possession of thase shares or not. All Exchanges function
on this premise that selier is vnder obligation to deliver as per
scheduled delivery day and if he fails, the Exchange will conduct
auction or £lose out the position. The provision for such aoction
discourages the seller to sell without holding stock.

The reason is that depasitory and Exchange trading servers are not
connected on real time basis. The Exchange does not have any
mechanism to enter into NSDL system to find out the stock position
to validate the sale orders. Trade matching is conducted at
Exchange server. Based on obligation of various buyers and sellers,
the Exchange sends a batch fle to NSDLS CDSL ko carry out demat
transfers, NSDL/ CDSL carries out cuch instruction and reperts back
to the Exchange in case of any short delivery. Based an such
report, the Exchange conducks auction or closes aut the positions.
Qn the other hand, in physical market of commedities, the actual
stock position is not known to any Exchange or regulator. Even the
Governrment agencies do not knpw precisely how much sktock of a
commaodity is available in the country. Most of the stocks kept by
the traders are outside the professional warehousing storage. Even
stock lylng In professional warehouses is not available ab any
central servery web site in public domain. The Exchange does not
have any access to database o ascertain how much stock s Iying
with which trader or farmer. In such case, If the Exchange wants to
verify whether the saller Is In possession of stock or not, it will not
be able to do it. On the other hand, if the Exchange asks the
memhbers to deposit the goods in advance, it would not Be wviabe
for them as explained abowve.

Hence, the only way to avoid short sale is to ensure that the seller
does not get any windew to roll over or carry forward his position,
Further, short sale is alsg prevented by not allowing offsetting of
position between day 1 and day 2. Moreover, the auctlon procedure
also discourages short sale, because sgller’s auction may result into
huge lass to the defaulting sellers.

Hence, the real test to observe whether short sale |s happening on
NSEL or not |5 to analyze the data pertaining to short celivery
auction or seller's auction over last 3 years. If such aucktlons are
taking place frequently, It means that members are Induiging inte
short sale. But, If the magnitude of short delivery auction is less
than 0.1 %, then it proves that short delivery does not take place
at NSEL due to in built checks and balances and rigid settlemeant
procedures followed by MIEL.

It is evident fram abowve that no short sale by the members of the Exchange is
allowed. The same Is also established by analyzing the actual delivery and short
delivery data for last 3 years.
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1.

PART III: OTHER POINTS RAISED IN FMC LETTER

Clarification on point no 3 (ii) : The Exchange has launched two types

of contracts from settlement mechanism point of view: trade to trade
contract and netting of eontrack. In case of trade to trade contract, aach
concract s settled in iselation and therefore, the warehouse receipt of the
ariginal seller Is allocated to the respective buyer wlth whom he has
traded. In other words, there is no netting of trades bebween differant
buyers and sellers and so, delivery is seftled between respective parties an
one to one basis. Howewver, In case of netting of contracts, the scttlement
is made on net oblioation basis. Therefore, the allocation of warehouse
receipt is based on the final delivery obligation created at end of the day
by the Exchange. In other words, dellvery is given by the ultimate seller
to the ultimate buyer.

Clarification on point no 3 (iii}: The possibility of short selling against
a warehguse receipt by a member or his constitusnt is nil, because a
person would not get any pecuniary gan by indulging into such
transaction. This is because the seller knows that his sale position would
result into compulsory delivery and his warehouse receipt has to be
allocated against his delivery obligation. In case he sells on the next day
against the same warehouse receipt, he will not be atle to meet his
delivery abligation and hence would suffer loss arising gut of auction,

Clarification on point no 4 of letter under reference :

{a) Since the settlement is not concluded during the reparting period due
to longer settlement cycle in some contracts, volume of delwery
effected is shown as same as the dellvery obligation. If Exchange
would take figure of actual delivery affected during the relevant
reporting period, there would be mismateh due to difference between
trading perlod and delivery peripd.

{b) Further, the Exchange dellvers commuodities to members based on
their entire clients oblgations and not to the clients directly, the client
wise details are not available with the Exchange and hence, not glven.

Clarification on point no 5 of letter under reference : In E -contracts,
delivery Is through Demat. A member is allowed to deliver only in demat
form. All such deliveries happen on T + 2 basis. But, sometimes, delivery
failure happens due to a delay at DP (Depository participant's) end or at
member's end or at client end. When a client sells in demat form, he has
to give a demat transfer lip to his DP. DP is required to process It, so that
stock is transferred from client benefidary account to Member’s pool
account. This process must be complete before 12 noon on T + 2. Any
delay at DP's end or ¢lient’s end may result Into failure of such instruction.
Sometimes, failure may also happen due to inadvertent signature
mismateh on the DP ¢lip. Fallure may also happen due to system error or
connectivity error. In all such cases, the position may rasult into short
delivery. For settling such short delivery, the Exchange conducts auction
on the screen, so that the buyer gets delivery in time, while the defaulting
soller suffers the difference amount due to his failure.
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"% NCDEX SPi¥

NCDEX Spot Exchange Limited
Circular to all Trading and Clearing Members of NCOEX Spot Exchange
Limited

Circular No: NCDEX SPOT/TRADING/008/2013/008

Dato : 24" January, 2013

Subject : Contract Specifications & Special Terms and Condilions of
Refined Sugar, Grade M 30 (A + 60 days Auction)

Location: Haldia, West Bengal

Trading & Clearing members are hereby reguested to take note of the
contract specifications & special terms and conditions of Refined Sugar,
Grade M 30 (A + 60 days Auction) to be launched ai Haldia, West Bangal.
The contract specifications & special terms and conditions are effective
from 24" January, 2013.

For and on Behalf of
MCDEX Spot Exchange Limited

Pravean Hiremath
Wice President - Products & Business Development Group

For Further Information / Clarifications, Please Contact:
1. Customer Service Group on Phone: 022 6647 315473153,
2. Praveen Hiremath - Products & Business Development Group: 022-
6640 6047
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Contract Specifications of Refined Sugar M 30 offered by Shree

Renuka Sugars Ltd (A + 60 days Auction )

[ Description Auction of Refined Sugar Grade M 20 by Shree Renuka
Sugars Ltd ("SASL') through Auction Platform of NCDEX
Spot Exchange Limited {NCDEX Spot).

Symbol RS60M30HD

hame of Commodity

Refined Sugar Grade M 30

Basis

Ex- Haldiz on “As is where is” basis inclusive of Excisa
Duty, Sales Tax/VAT, Mandi Cess and other taxes/levies, if

payment for successful buyers
in the Auction

applicable.

Minimum Auction Lot 50 MT
Minimum Delivery Unit 1 MT

Quotation/base value d pe_rTq_Liintal

Tick size 711 per quintal

Inital  down payment for | 23 x {bid price) x (bid quantity).
buyers participating in the

auction

Additional  Initial  Down -

4% ¥ (winning Bid price) x { bid quantity)

Additional
down payment for a price drop

subsequent buyer

in multiples of (equal or mare
than 5% of the winning bid
price)

(Winning Bid Price— Current Price) x Bid Quantity
Less: Down Payment Already Made

Payment by Buyer

Any time between 61° to 68" day from the date of auction

Lifting of Goods

Before 75" day fram date aof auction

Delivery Centre

Refinery of SRSL situated at Haldia

Transportation

Buyer has to arrange and pay for transpartation charges ex-
Haldia factory of SRSL.
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Auction Timings

1 03:00 pm to 04.00pm

| There may be multiple auctions within the specified time

Monday to Friday.

The auction would be conducted basad on availability and /or
planned availability of refined sugar as intimated by SRSL.
Multiple auction sessions can be definad within the same day
and will be communicated to the buyers by NCDEX Spot.

period.

Sellar/Buyer pre-requisites

SRSL is the only auctloneer. Buyers shall make presc_ribe?
down payment before placing their bids. The buyer may
check the commodity sample at the factory warehouse

before placing their bids.

Prige Limits

Mo price Limits

Transaction Charges

Buyer shall pay transaction charges to NCDEX Spot. The
transaction charges are 0.25% of bid value plus applicable

service tax.

Applicable terms and
conditions

All transaclions shall be subject to special terms and
gonditions as annsexed herewith and all parties shall be
deemed to have agreed to the above terms and the special
terms and conditions. Any of the above terms or the special
lerms and conditions may be modified by SRSL. Any such
modification will be notified by NCDEX Spot and all
participants shall be bound by such maodifications.

Disclaimer: This coniract is being offered by SRSL and not by NCDEX
Spot. NCDEX Spot is only a facilitator who provides services of

technology platform and collaction of sale proceeds fo enable SRSL to

invite bids for saie of refined sugar. SRSL is responsible for ensuring
the sale of refined sugar as per lerms and conditions of this contract.
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Special Terms and Conditions for Auction of Refined Sugar M 30
Grade offered by SRSL through Auction Platform of NCDEX Spot.

Terms and conditlons:

It is clearly understeod by all the participants that the sugar is being sold by
SASL by means of auction on NCDEX Spot and the role of NCDEX Spot is
only that of a facilitator who provides services of technology platform and
collection of sale proceeds to enable SRSL to invite bids for sale of sugar.
SRSL shall have the right to reject any successful bid within 15 minutes of
closure of each auction. SASL has undertaken to give delivery of refined
sugar to the successful bidder as per terms of the auction unlass such bid is
rejected within 15 minutes after closure of the auction session. Therefore,
for all purposes, the sale of refined sugar shall be between SRSL and the
buyers/successful bidders. NGDEX Spot shall not be responsible in any
manner whatsoever for quality or quantity of refined sugar offered for sale
through such auctions.
1. The location for delivery pursuant to auctions shall be at SRSL's
refinery situated at Haldia, West Bengal.
2. Only registed members of NCDEX Spot can participate in the said
auction. The bidders who are not registered as members of
MCDEX Spot may frade by registering as a client through a
registered member or by becoming a registered member of
NCDEX Spot.
3. The members can give bids on their own behalf or on behalf of
clients far different quantities during the auction pariad.
4. SRSL shall define offer price(s) and quantity (ies) and the buyer
shall providse bid prices and guantity (ies), on the auction platform.
5. The Auction platform would match bid and offer prices and
quantitizs. While matching, the priority would be given to Price-

Time (P T} in that order.
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6. Winning bidders shall pay for and lift the quantity at the traded

price.

7. Bids and offers may be madified till and of the auction session.

8. Aninitial down payment amount of 2 % of the bid value will have to

bewill have to be deposited by the buyer with NCDEX Spot on
behalf of SRSL as earnest money to parlicipate in the auction. The
delails of the account where the earnest money and down
payments is to be depositad is as follows:
Ajc Name - NCDEX Spot Exchange Lid; Bank — HDFC Bank;
Bank A'c no, - 00990890013043; Eranch - Fort Branch, Mumbai;
IFSC Code — HDFCO000060 by way of RTGS or electronic fund
transfer, well in advance i.e. at least one day before the scheduled
date of auction in which the registerad members propose to
participate.

The successful buyers shall make additional down payments at
the rate of 4 % when the bid is successful and is not rejected by
SRSL within 15 minutes of the close of auction. Such additional
down payments will be collected within one full working day by
NCDEX Spot on behalf of SR3L. Buyers shall bring further
additional subsaquent down payments in case prices were to drop
in multiplies of 5% [ ex 5% , 10%, 15% stc) of the winning bid
value as per the current price determined in ready dslivery
contract traded on NCDEX Spot of same grade and locatian.
Buyers will be informed by NCDEX Spot of additional down
payment requirements and would be allowed a period of one full
working day to make the down payments.

9. NCDEX Spet will collect additional down payment equivalent to
{winning bid price — current price) x { bid quantity) less the down
payments already made whenever the prices drop more than 5%
of the current price. The principle will be applicable for every
multiples of 5% drop in prices with respect to prevailing current

prices.
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13.

L5,

. In case the buyer fails to bring in the required additional down

payment within ane working day of NCDEX Spot, the earnest
money deposit will forfeited by NCDEX Spot and will be
iransferred to SASL.

Current Price will be arrived from Sugar Ex-Haldia Ready Delivery
Contract traded on NCDEX Spot of same grade of SRSL.

. SRSL reserves the right to accept or reject any or all the bids.

Unless aotherwise specified by SRSL within 15 minutes of the
conclusion of the relevant auction session on each day, the bids
would be deemed to be accepted by SRSL. In case of rejection of
any bid, the earnest money provided by the respective bidders
would be released immediately.

Down Payment Forfeiture :

a) In case the buyer does not make additional down payment as
per above contract specifications into the account of NCDEX
Spot within the prescribed time limit (one werking day)
following intimation of additional down payment requirements,
the initial down payment already made would be forfeited and
SRSL would not be obliged to deliver refined sugar to the
buyer,

b) In case the buyer fzils to make the full payment by 68™ working
day from the auction date, all the down payments made till
then will be forfeited.

MCDEX Spot and SRSL will not be responsible for bids not being

processed or not being accepted due to technical difficulties or

disruptions and shall have no liability for any interruption or delay
in access to the trading site of NCDEX Spot on account of such
disruption ar delay.

Any taxies/levies impeosed or increased in addition to the existing

applicable taxes/levies on Ex-mill invoicing structure after the date

of auction will be charged to the buyers account at the time of

delivery from refinery gate.
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Buyer shall make full payment on or before 68" working day from
date of auction and take delivery of goods within 75" working day
from date of auction from the specified delivery location.

In case SRASL is unable to deliver the commodity within seven
days of full payment by Buyer, SRSL will pay through NCDEX
Spot such buyers a sum of 5.5 % of the winning bid value or part
thereof which SRSL is unable to deliver. NCDEX Spot may charge
an additional processing fee to the Buyer or SRSL in case of a
default by such buyer or SRSL.

The Buyer shall mandatorily take the physical delivery of the
goods once the trade is concluded. The Buyer cannot iransfer the
ownership of goods to third party. However the Buyer can resale
the goods after taking the delivery to other entity.

Arbitration

Any dispute or differance in respect of any matter relating to or
arising out of the Contract, if the same is not resolved amicably,
may be referred to the dispute resolution mechanism as put in
place by NCDEX Spot and shall bhe subject to exclusive
jurisdiction of Mumbai. The award made in pursuance thereof

shall be final and binding on the parties.

ANNEXURE-1
Quality Specifications

Grade : Sugar M 30

Packing : 50 kg PP bags

ICUMSA : < 150 I.LL

ANNEXURE -2

Time & Activity Flow for Settlement
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‘ Day Activity Time

‘ A Auction hours 3 pm to 4pm

[A+i oA+ 38 Additional Down Payment Up to 05:00 pm
Payment by Buyer

‘AHtDA+38

Up to 11:30 am

‘ A+ 31to A+ 75 maximum
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NCDEX SPOT Exchange Limiled.

Circular to all Trading and Clearing Members of the Exchange.

Circular Mo : NCDEX SPOT/TRADING/Q08/2012/011

Date : 17" March, 2012

Subject : Contract Specifications & Special Terms and Caonditions for Palm Star
Brand of RBD Pamolgin Qil from Balva.

Trading & Clearing membere are hareby requested to take a note of the contract
specifications & special terms and conditions effective from 17" March, 2012 for the

RBD Pamolein Qil Contract to be launched at Balva,

Commodity Symbol Ex- Location
‘Palm Star’ RBD Pamaolein Qil PLMSTARRBD BALYVA

The Contract Specifications along with the Special Terms and Conditions are given in
Annexure 1.

The contract and the transactions therain will be subject to Rules, Genera! as well as
Special Terme & Conditions, Circulars, Directives & MNotices which the Spot Exchange

issues from time to time.

For and on Behalf of
NCDEX Spot Exchange Limited

Praveen Hiremath
Vice Prasident
Products & Busingss Development Group

Far Further Information/Clarification, Please Contact:

1. Customer Service Group — 022-66473154/66473153

2. Mr. Praveen Hiremath - Products & Business Development Group: Mobile No. +91-
9619128878

Regd Office; 1¥ Floor, Akruti Corporate Park, Lal Bahadur Shastri Marg, Kanjurmarg {W)
Phone: +91-22-6640 6789, Fax +91-22-6640 6899, Website: www.ncdexspot.com
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# ANNEXURE 1: CONTRACT SPECIFICATIONS FOR PALM STAR RED PAMOLEIN

olL:
[ Type of Contract Spot Trading Contract
Trading System NCDEX SPOT Exchange Trading System
Symbol PLMSTARRBD

Name of Commaodily

Palm Star brand of RBD Pamolein Oil

Basis Seller Designated WarehoLse at Balva Exclusive of Sales Tax/'VAT
| & all other taxas as applicable. VAT amount applicable is 5%.

Unit of Trading ' 50 Tin Container of 15 Kg {Net Weight) (+/- 50 gms)

Delivery Unit 50Tin Containers [mﬁj

Cuotation/Base Value

Hs. Per Tin Container of 15 Kg Mat Weight (+/- 50 gms)

Tick Size

Ra 1/ Per Tin Cantainer

Buyer Margin %

"Quality Specification

Delivery Gentre

10%
Commodity Specifications : Basis
Moisture & Insoluble impurities {% Max) 0.1
3R/30Y

Color 5 '4" cell, Lovibond Scale (Max)

Refractive Index @ 50°C

1.4550 —1.4610

| Saponification Value 195-205
lodine Value (Wijs) 5462 i
[Unsapoﬁcgble matter % by mass (Max) | 1".:2 ) -

FFA % (Max) 0.1

Cloud Point “C {Max) IR

Flash Point Penske-ﬁ‘laﬁin; M_etﬁud ° (Min) 250

“Exchange Specified Warehouses at BALVA.

Delivery Logic

telivery.

All open positions at the end of the trading day will

Trading Hours

Monday ta Friday:
10:00 AM to 06:30 PM
Saturday :

10.00 AM to 2.00 PM

result into
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The SPOT Exchange may vary the above timing with due nolice. |
The Exchange may suspend or resume trading at any time at its

absolute discration.

Seller/Buyer Pre-
reguisites

The Seller would need to deposit the RED Pamolein Gil at the
specified warehouse befere putting a sell order. The Buyer will need
to make an advance payment in the form of margin with his member

before putting a buy order.

Transaction Charges

Only Selier would be charged 0.25% of the traded value as NCDEX
Spat Transaction Charges.

Price Limits Daily Price Limit will be {+)/ {-) 20%. No Tradse/Crder shall be
permitted during the day beyond the limit of (+/-) 20%.
Type of Contracts T+7; If the Settlement day happens 10 be a Saturday/Sunday or

Holiday then the Settlement shall happen on the nexl working day,
Settlement can be extendad maximum up to T+30 days.

Opening of Contracts

Contracts of one day duration each shall be available for trading
from Monday to Saturday.

Applicable Terms and
Conditions

All transactions shall be subject 1o special terms and conditions
annexed herawith and all partios shall be deemed to have agreed to
the above contract specificalions and the special terms and
conditions.
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# SPECIAL TERMS & CONDITIONS FOR THE SALE & PURCHASE OF PALMSTAR
BRAND OF RBD PAMOLIEN OIL ON NCDEX SPOT EXCHANGE LTD.

DEFINITIONS:

a AUTOMATED TRADING SYSTEM: shall mean the computer system including
hardware, software and related communication systems made availabla by the
Exchange for anline selling and buying of goads.

b. THE EXCHANGE:
"The Exchange” shall mean the NCDEX SPOT Exchangea Ltd.

C. SELLER:
The person or entily wha has offered ‘Palm 3tar' Brand (A Registered Brand) of
RBD Pamolein Qil for sale on the Exchange platform in accordance with the
prescribed Rules, Genaral and Special Terms and Gonditions of the Exchange.

. BUYER:
The person or entity who has offered to purchase RBD Pamolsin OCil on the
Exchange platform in accordance with the prescriced terms and conditions of the

Exchange.

. DELIVERY CENTRE/S:
The Exchange specitied warshousss which is‘are notified as the delivery
centra’s. Initially, the location for delivery pursuant to trades in RBD Pamolein Qil

would be at Balva, Gujarat.

f. COMMODITY MANAGEMENT SYSTEM: The Commodity Management System
{CMS) is a technology interface which facilitates deposit and withdrawal of
holdings of commeodities stored in the speclfied Warehause and the Pay-In of
funds towards trading in commodities on the NCDEX Spot Exchange.

Pg 300



AN N EXU RE 45 Continued..

ot lavies & the short/excess guantities of the traded commodities as well as

premium and discount on the commaodity grade if any.

Terms & Conditions:

1. Al the ftransactions, contracts, deals and trades for sale/purchase RBD
Pamolein of the brand as netified hersin by the Exchange entered into through
the Automated Trading System of the Exchange shall be governed by the
terms and conditions stipulated herein below and any further terms and
condifions as may be spacified or informed by the Exchange from time to time.

2. The location for dalivery pursuant to trades on the Exchange shall be at Seller
designated Warehouse at BALVA Gujarat.

3. The Saller shall, through the trading member, offer and the Buyer shall, through
the trading member offer, respectively, to sell and to buy 'Palm Star’ brand of
RBD Pamolein of quality and details as specifisd in the contract specifications
herein on the automated trading system and the Seller as well as the Buyer
shall be bound by all the terms and conditions stated herein and also by the
Rules and General Terms and Conditions or Directives notified by the

Exchange.
4. Trade would occur on the Exchange trading platform whereby buys and sell
orders are matched on Price Time Priority and on any other parametar's put in

placa by the Exchange from time to time.

5. Al trade positions at the end of trading hours shall have to be settled by giving
and taking delivery of the commodity traded.

6. The Buyers/Sellers shall not be permitted to sguare-off their ssll or buy

positions during the trading day.
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7. The Sellers or Buyers who are nol registered as mambers of the Exchange can
trade by placing their orders through a registered TCM mamber or by becoming

a registered member of the Exchange.

8. The members can give quotes on their own behalf or on behalf of clients for

different guantities throughout the trading hours.

9. The member shall be permitted to modify the buy/sell quotes till the time of
matching on the Exchange Trading Platform.

10. During the stipulated trading hours, a member shall not be allowed to put in a
Sell Crder in excess of his Free Commadity Balance.

Free Commaodity balance is calculated by using the below formula

CQuantity Locked *H
Less: - Oty already traded XX
Less: - Open Sell Orders XX
Less: - Withdrawal Requests XX

Free Commodity Balance XX

11. Marginz shall be charged on the buy positions only.

12, Short selling of commodities shall not be allowed on the trading platform.

13, A margin amount of 10% of the purchase order value shall be charged from the
Buyers towards buy trade position. The percentage of margin amount towards
buy trade position shall be as deemed and decided by the Exchange and shall
also be subject to revision at the discretion of the Exchange.

14, No marain shall be charged from the seller.

15. Time for Trading:

Monday to Friday 10:00 AM to D6:30 PM (IST)
Saturday 10:00 AM to 02:00 PM (IST)
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All timings are as per Indian Standard Time. No trading shall take place on any
day which is declared as holiday by the Exchange at its absolute discration. The
Exchange reserves the right to suspend or stop trading at any time al its absolute

discretion.

16. Unit of Trading & Unit for Price Quotation:

« Offers for sale & purchase can be made in Lots of 50 Tin Containers or Multiples
thereof.

= The unit of prica quotation shall be BRs/Tin Container of 15 Kg Net Weight.

s The Qrders/Trades will be on Ex-Warehouse basis and will be quoted on ths

gross rate basis i.e. exclusive of all VAT & Other Taxes/Levies.

17. All unmatched outstanding orders will be cancelled at the end of the trading

hours.
Seller/Depositor:

1. Only Sun Retail Private Ltd., who has deposited the RED Pamolein Oil in the
Exchange specified warehouse and whose quality is in accordance with the
specifications prescribed by the Exchange from time to time may sell RBD
Famolain Qil on the Exchange platform.

2, Seller needs to deposit the commaodity into the Exchange specified warehouse.
the same will be subject to visual inspection, inspection as to the soundness of
packing etc. by the Warehouse and upon being satisfied of the nature and sound
packing of the commeodity, the Warehouze shall issus Deposit Acknowledgment
Slip (DAS) and shall process the depesit of the commadity. Only upen the goods
being certified as accepted within the specified norms of quality mentioned in the
contract specification, the Warehouse shall accept the goods for storage.
Commodity guantity shall be entered into CMS as Electronic Credit.

3. The details of the deposit will have to be entered into CMS (Commodity
Management System) by the Warehouse Service Frovider.
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Sellar shall ensure availability of RBD Pamalein Ol equivalent to the quantity of
RBD Pamolein oil to be traded, in the Commodity Management System (CM3)
put in place by the Exchange prior to entering sell order through the trading

platfarm and shall electronically lock the same in the CMS.

The Seller Member shall lock-in the quantity of goads intended to be sold on the
Exchange in the CMS as per prascribed procedure. Such lock-in Quantity/Lots

will be available for trading only on successful lock-in by the member.

Failure to deposit & lock in sufflicient quantity of RBD Pamolein Qil as aforasaid in
the Exchange delivery system would resull in rejection of sell order when placed
through the automated trading system. The Seller Member shall place the sell
order after getting online confirmation in the CMS about the lock-in of the

quantity.

Seller may unlock any quantity of RBD Pameolein Oil prior to execution of trade

on any given day and may request release of goads if deposited in the CMS.

Seller may modify his price from time to time or cancel the order before any order
is matched with any Buyer as per process put in place by the Exchangs.

The warehouse shall have to be informed by the Member regarding any

withdrawal of the goods.

10. The memberimember's representative (whose details is created in the CMS3)

11.

can take the physical delivary of the requested quantity of RBD Pamolein Gil
from the warehouse on presentatian of necessary proof's.

Undertaking from Depositor: Every depositor shall have to provide an
undertaking in the preseribed tormat to the Warehouse at the time of deposit to
the effect that:

= The DAS/s issued isfare for the limited purpose of entry inte CMS for

trading on the Exchange platform.
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Buyer:

1.

Buyers shall, before placing an order through the automated trading system,
have sufiicient margin balance as prescribed by the Exchange, in the sattlement
account for the quantity of RBD Pamolein oil proposed to be purchased. The
buying member before placing an order shall ensure that funds towards such
margin are transferred through payment gateway to the settlemant bank account
of the Exchange and allocate towards margin balances. In the event of shortage
of funds, the buy orders will be rejected in the system.

The Buyer shall be entitted to wvisually inspect the stock at the specified
warehouse prior to the Trading.

Buyer can medify quantity and price queoled or may also withdraw any buy ordar
before the arder is matchad /executed on the automaled trading system.

After the matching of guotes, the buyer shall bring 20% of the traded value & the
applicable taxes if any, on T+1 day by 11:30 am.

The margin of the buyar will be released ance the 20% pay-in is done on T+1

day.

The Buyer shall bring the balance purchase consideration and all the applicable
taxes if any, the cut off time for payment of full consideration would be T+7th day
by 11:30 am. (pls see Annexure 2 for time & activity flow for frading & settlament)

Any Buyer shall, for removal of RBD Pamolein Oil from the warehouse, contact

the warehouse person and arrange for such removal / delivery.

The Buyer shall have to take delivery of the RBED Pamolein Qil from the specified
warehouse at the delivery centre either himself or through an authorized
reprasentative in the manner given below.

The profile of the Buyer/Buyer's representative will have to be created by the

Buyer Member in the CMS in the manner provided, prior to taking physical
delivery of RBD Pamalein Oil from the specilied warehouse.
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The depasitor can withdraw the goads only as per process of withdrawal
through member and warehouse in the CMS.

The goods deposiled by him are not under any lien or encumbrance.

The goods being depesited are owned by the depositor or the depositor has

complete legal authority to sell and transfer the goods.

Warehouse shall issus a Lot No. to the Seller for every tradable lotl which is

deposited.
For e.g.: If a depositor has brought in 300 Tin Containers of RBD Pamolein Oil,

then the warehouse shall issue 6 separate E-Deposit as Lot No. to the Seller on

net quantity.

Withdrawal of Non-Traded Goods: Withdrawal requests for the free balance of

commaodity can be placed online. If the depositor wishes to withdraw the goods

from the Warehouse in any of the following stages:

After elactronic deposit in the CMS and before lock-in the lot in the CMS,
After lock-in of the Lot No. and till the time there is no sell order placed on
the trading system of the Exchange by the member concerned on behalf
of the depositor, and then the depositor shall have to follow the process
for release of commaodity through the CMS system only.

Currently, as per the system put in place:

4.

the depositor has to place a "Withdrawal Request" through his Member
CMS module for processing.

The depositor has to then submit his Photo Id, Signature Proof along with
the CMS deposit details to the Warehouse.

Upen verification and satisfaction by the warehouse, the reguested
withdrawal quantity will get released through the CMS as per process put

in place.

14, The seller should ensure that the RBD Pamalein Qil delivered on the exchange

platform is confirming the standards as prescribed by various government

agencies for selling edible oil grade of RBD Palmolive Oil.
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Buyer or the Buyer/s authorized representative shall, on or before or afler the
T+7™ day or such other day as may be permitted, go to the warehouse with
necessary identity proof as per profile created in the CMS after intimating the
warehouse. The Buyer's authorized representative shall have to carry a duly
signed authorization lefter of the Buyer at the time of taking delivery at the

warehouse.

Documentary Proof (Photo Identity) to be submitted by the Buyer/Buyer's
authorized representative at the time of taking delivery of the physical goods

{Any one of the bslow)

Passport

F

Driving Licensse
Votars |dentity Card
PAN Card

Warehouse shall verify the identity proof submitted by the Buyer or his authorized

representative with the proof's racorded in the CMS,

Buyer/Buyer's authorized representative & warehouse shall confirm physical
delivery in the CMS by ragistering the Identity Proof's in the manner provided.

After T+7 days the buyer will bear the carrying cost @ 2.5% per month of the
traded value till tha time of final setilement. These charges would be recovered

fram the buyer as and when settlement happens after T+7 days.

After T+30 days, the seller will be free to rescind the contract and dispose of the
goods at the risk & cost of the buyer without issuing any written/verbal notice to
the buyer for making payment and /or lifting the cargo. In additen, non-
performance compensation as decided and deemed fit by Exchange would be

charged on the buyer,

Any reference as to contentions of difference in guality or guantity of the goods
delivered shall not be entertained by the Warehouse and the Exchange once the
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goods leave the warehouse premises and no claim from the buyer will be

entertained thersafter.

The Buyer may, through hie buying member, before the matching/execution of
his order, send his request for release of the funds any time through the system
put in place by the Exchange and the funds will be credited to the settlement
account of the buying member, unless such amount ig the amount payable by

such buyer/buying member.

Failure to bring in the balance amount (i.e. total obligation less advance
paymenl already made) payable tawards the purchase consideration shall attract
non-perfarmance compensation as decided and deemed fit by the Exchange.

The non-performance compensation shall be recovered from the advance

payment already paid by the Buyer Member. The non-performance

compensation recovered from the Buyer Member shall be utilized to compensate

Exchange, the Settlement Guarantes Fund and the Seller in the below ratio:

a. 3% towards building a Settlemsnt Guarantee Fund.

b. 2% to NCDEX Spot Exchanga 1o cover Qperational Expenses.

c. Seller Member - For the opportunity loss incurred by Seller, he would be
compensatad for the difference in the current spot market rate and the traded
price along with the carrying cost up to maximum of 15% of the pay-in madea.

20. There shall be penalty levied on the Buyer non-performance compensation if the

21.

Buyer client fails to cellect the physical commodity within the stipulated time
period. The warehouse charge as declared by NCDEX Spot would be applicabls

& recovered from buyer for delayed delivery.
Buyer shall bear the carrying cost after {T+7) as mentioned in above poinl no. 13,

till the date of payment & actual physical delivery. These charges will ba

calculated on per day basis.
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Othear Terms & Conditions:

1.  Deposit /Withdrawal of Funds:
» Deposit and Withdrawal of funds to the members settlement account can be
done through any of banking c¢hannel {Cheque/RTGS/Cash/NET) available.

» The transfer of funds from member settlement account to Exchange
Settlerment account can be dong gnling through any of banking channel
{Cheque/RTGS/Cash/NET) available. The Exchange would recognize
only those funds balances which are transferred from member settlement
account to the Exchange Settlement account.

* The buy order can be placed only if sufficient margin balances are available to
the account of the concerned Buyer with the Exchange.

» The Margin Balances with the Exchange can be maintained Online.

» Request for withdrawal of funds from the Settlement a/c will be processed in

the succeeding Bank pay-out run as per scheduls notified.

2. Setllement:
+ All trade positions at the End of Day (EQD) shall resuli in compulsory dalivery.
i.e. the Buyer shall have to take delivery and the Ssller shall have to give delivery

of the physical commodity.

» At the EOD, Members would receive an accurate listing of all trades done during
the day based on which the member is obliged to pay'receive funds andior

commodities.

« The Buyer shall have to ensurg availability of the full consideration in the
designated account by or before the Exchange Cut-Off Time on T+7th day as

parmittad.

+ Spgller shall issue an invoice to the Buyer at the traded price at the time of

settlement.

+  The amount due towards Levies/Taxes etc., if any, shall be settled at the traded

prica and invoices shall be raised accardingly.
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% NCDEX SPiT

The time & activity flow for settlement is availabla in the annexure 2.
Delivery and other charges at the time of deposit are to be borne by the Seller.

Delivery and lifting charges at the time of taking physical delivery are to be
borne by the Buyer.

The Seller has to assign the locked-in Lots for the trades in the manner

prescribed by or bafare the Exchange Cut-Off time as detailed.

Tha Exchange reserves the right to assign any locked-in lots for settlement upon
tha failure on the part of the Seller to assign lots for settled trades.

3. Premium /Discount:

Mo Premium/Discount for multiple Quality Grades is applicable.

Mo Premium/Discount for Location is applicable.

4, Complaints & Dispute Redressal:

Any dispute arising between the Seller and the Buyer may be referred to the
dispute resoluticn mechanism as put in place by the SPOT Exchange. Howaver
such dispute shall be bought to the notice of the SPOT Exﬂhaﬁge latest by, on or
before the close of market hours of the 3 day from the date of settlement (pay-in
and pay-out) after which the SPOT Exchange shall not entertain any reference in
that regard.

No Quantity/Quality related issues will be accepted ance the RBD Pamolein Oil
has been taken out of the Warehouse and no reference complaining on guantity
or quality shall be entertained when made after the close of market hours an the

3rd day from the daie of settlement or thereaftar.
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@ NCDEX SPIT

Annexure 2:- Time & Activity Flow for Settlement:

Trading Day

10:00 AM TO 06:30 PM

Buyer for regular settiement shall provide

client details through €5 Tracker. T+1 Upto 06:30 PM

Seller for regular settlemant shall provide

details of lots and taxes through CS tracker | T+1 Upta 06:30 PM
| 20% Pay-In by Buyer T+1 Upte 12:30 AM

Funds Pay-In by Buyer

T+1 upto T+7

Upte 11:30 AM

Commodity & Funds Payout

| Immadiately after
Funds Payin by Buyer

Uptc 02:00 PM (Depends an
Buyer Pay-In)

Buyar Payin for balance amount along with
Intarest & Warehouse Charges.

T+8 upto T+30

Upto 11:30 am on T+30th Day

Penalty & Default Settlement

T+30

After 11.30 AM gn T+30th Day
Or as decided by Exchange
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SRIGIT  : TRCH IR 3L VRS HITd 7R Telephone o 2A1 1262/ 2181 1420
art : T e GOVERNMENT OF TNDT A Telegran + ;gﬁhﬁtum-hm.ahnm'r
o= - RTLL Aok Fux . 3
CIEH G GRS 3:”@1‘[‘ E-mall +  confactfmeEnicin
- " wawJme.rovdn

Websile
FORWARD MARKETS COMMISSION
fa e MINISTRY OF FINANCE

(F = Fpam) / (DEPARTMENT OF ECONOMIC AFFAIRS)
T, et AR

'EVEREST', 3 RD FLOOR

Yoo, MW gET, §EE - Yoo ool
100, MARINE DRIYVE, MUMBAL— 200 (2.
F Ne.8M1/2013 (1)-MD-1 (1) Scttlement{Vol = [V) 200N ovember, 2013
To
Managing Director & Chief Executive Officer,
Mz National Spot Exchange Limited,
102=-A, Landmarlk,

Suren Road, Chakala,

Andheri {Eazt), Mumbai 400 093,

Sub: Appeintment of Monitoring cum Auction Committee at N5EL.

Ref: This office letter No,7/3A/2010-MD-1{5ETT} dtd 03.10.2013.

SiF,
Please refer to the subject above.

z The Commission had wide its lettar cited reference directed N3EL Lo form a comimittee to

aversee the Auction-cum-Bidding Process &t MSEL. Henceforth, this committee shall be re-designated as
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AN N EXU RE 46 Continued..

Monitoring eum Auction Committee. In addition to its existing functions assigned as per letter under

reference, tha Committee shall assist and advise the Commissian an the following matters:

a) In ensuring that the NSEL do not disposc off, alienate, encumber, part with
possession ol or create any third party rights, title and/or interest in to, upon, or
rospect of any of its assets except for the payment of statutory dues, amounts for the
preservalion, maintcnance and protection of their assets and wages and salaries
without the written permission of the FMC and in the case of immovable properties,
without the orders of the Count, In case of any ambiguity or doubt regarding natare of
a specific expenditure proposed to be covered in the above exception, the payment
may be kept in abeyance and the matter may be brought to the notice of the
Commission, for clarification and directions.

b) Issucs rclating to VAT, distribution of VAT amount retained in the escrow account
and other issues relating to VAT,

¢) Disiribution of “Utilised Margin” & “Exchange Fund Utilisation™ retained in the
NSEL escrow account.

d} Actions taken/to be taken regarding Recovery/Realization of money from borrowers
or any othcr source by NSEL and its distribution among seller members of NSEL.

2} Monitoring the entire cash flows of NSEL.

f) Such other matters as Commission may refer from time to time

3. The Commitice shall be re-constiluted with the following members.
(a) Three members of NSEL Investors Forum.
(b) Ome member cach from CPAI ANMI and BSE Brokers Forum.

4, This direction may be implemented and compliance intimated to the Commission forthwith.

Yours faithfully,
5D/-
(5. Arun Kumar}

Deputy Directol
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ANNEXURE 46

CC: 1. 5hri Tushar Tanna,

MSEL Investor Forum

2. Shri Prekash Kachalia,
CPAl,
The Ruby, 7" Floor,
Senapati Bapat Marg,
Dadar (west],

Mumbai — 400 028,

3. Shri Sidharth Shah,

Chairman, BSE Brokers Forum,
A-Wing, Gr. Floor,

Bldg. Mo. 2, Kailash Ind., Complex, Parksite, Off. L.B. 5. Marg,

Vikhrali {wWest), Mumbai 400 079,

4_Shri Hernant Majethia,
AMNMI,
A-Wing, Gr. Floor,
Bldg. No. 2, Kailash Ind., Complex, Parksite, Off, L..El. 5. Marg,

Yikhroli {West), Mumbai 400 073,
5Dy/-

{5. Arun Kumar)

Deputy Director
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ANNEXURE 47

AL COURT CONSTITUTED UNDER THE MPID ACT
AT BESSIONA GREATEIR BOMBAY
MIS¢, APFPLICATION XO. & OF 2014

MHMD CABE X0, 1 OF 2014
1. Fromod Kumer Agaewal wopplicant f Investor

Veraua

The State of Maharashtra

(at the instance of ..... Police

Station EQOW, Bombay

and 4 Ora ~Reapondents.

REFLY OF RESPONDENT No.l
Reapactfully submitted as nnder:

01, We have to state that as far as ‘this Application i»
concernéd nre specific reliaf is aought againat us sxcopt prayer

clausefe).

o2, We heve liled churge sheet In the above metter on
0D5.01.2014. (MPID CASE No.01 / 2014). And we are
continuing our invcatigatlem to ragcover the money [rom  the
persons whé are alleged to have teken away the samn. As far
an thiz Appllcation in zoncerned the Applicant wants to gscure
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hiz amount. The NSEL provided sll the requlsite documents,
data and knowiedge and understanding about the Exchange.
They setup m server at our office and provided cxpert ataff to
help us far the recovery {rom the borrowera, For recovery the
NSEL entered into Scitlement Agreements with Mohan Indim
Pvt, Led,, M /e, Taviehi Enterpriscs Private Limited, M/a. HCE
Sugars Ltd and M /e Swaatik Overaeas Corporation,

03, We have to only atate that it i the power apnd dimpretlon
of this Hon'ble Court to grapt such relicfs to the Applicant and
if this Hon'ble Court Onds It fit and necessary, such reliela
may be granted or appropriate orders be granted but the
payment of money to the lovestgra cught to be ensured.

AL
{Arvind Wadhankar}

10 & Sr. PI, Unit..V,
EOW, Mumbai

Mumbai
o7-02-2014
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ANNEXURE 48

Summary of discussions of the meeting of members of Board of Directors

of NSEL and Members of Monitoring & Auction Committee with the

Commission on 22-07-2014 1t 3 p.m.

A joint meeting of members of Board of Directors (Board) of NSEL and members of

Monitoring & Auction Committee (MAC) with the Commission was held pn 22,07.2014 at 3

pm. The list of participants is enclosed at Annexure J.

Druriny the meeting, the miembets of MAC raised the fellowing issues:-

1.

td

MAC was of the opinion that the Tecovery process bas gained momentum since the start
of the joint meetings with N3EL Board and FMC. However, NSEL sheuld prieritize
the recovery by targeting those payments which can be recovered at the eariiest.

The prioritized effortz for recovery of money and distribution to investors includs sale
of Ferrochrome, receivables fom NAFED, bank balances seized by FOW, VAT and
Marpin retained in esctow account, Sale of assets of Mohan India, ARK Imports, Shri
Radhey Trading and this would amount approximately Ra. 1000 crores. .
NSHL should consider filing complaints against Chartered Accountants who have
signed the Balance Sheet of defaulters.

NSEL should consider requesting their parent company i.c. Finaneial Technelogies
Lid.{F1Y for financial assistance, In this regard, the members of MAC are willing to
speak to the FT board, il required.

The sale of ferrochrome to SAIL need to be finalized immediately.

The NSEL should form a team to support the Competent Authority constituled by (he
MPID Court.

The Monitering & Auction Comumnittes (MAC) informed that the Competent Authority
(CA) appointed under the MPTD Act is over burdencd with varions other assignments
also heree he was finding it difficult 1o spare much time to NSEL matiers. With the
ensning State elections it s probable that the Officer may De assigned with more work
hence it may be appropriale to request the State Chiefl Secretary to assipn CA
suclusively with the work of NSEL. MAC is planning to write to the State Cluef
Secretary, They requested the Commission and NSEL also to write to the State Chiet

Secretary on the matter.

The Members of Boerd of Divectors and MD & CEQ of NSEL gave an update on the sieps

being taken by them [or récovery of oulstanding ducs from the borrowers and made the

following submissions:-
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AN N EXU RE 48 Continued..

i.

I

NESL has filed 10 applications under Scetion 156(3) for filing of FIE.

In class action snit of Modem India with the leave of the Bombay High Court NSEL
has issued third party notices 1o 15 defauliers as the amount has te be recovered from
the defaulters. We have also taken 2 written opinion from a Senior Counsel and he has
ppined that these third party aotices arc sufficient and no further recovery suits are
recuired to be filed. Recovery suit against P.D Agro has been filed in the Bombay High
Court. However MAC had a different view on the same and was of the opinion that
filing separate civil suits is more advisable. Advertizement have appeared in leading
national and regional newspapers on the defanlters on 22 July 2014,

WSEL informed that they have obtained a legal opimion on the VAT amount retained in
the Fserow account.

NSEL had proposed for charping intercst on fhe ourstanding dues from defaulters.
However, MAC members and some of the Board members of NSEL was of the opinion
that when the principal repayment is oot forthcoming, cherping interest may not be

practical il visahle,

Based on the above digeusgions, MD & CEO NSEL and the members of Board of Directors of

NSEL intimated that they would take the following sieps to ensure speedy recovery of

outstanding dues from the borrowers.

1. NSEL shall file the remaining applications under section 156 (3) for filing of FIR in a week.

Ea

. NSEL Board shall give its view on the liability of the Clearing mermbers in two weeks.
. NSEL shall file recovery suits against the top six burrowers.
. MSEL ghall sort ont the issue relating to the sale of fermochrome with SAIL within 2 week.

- NSEL shall tale steps for recovery of receivables from NAFEL, release of bank balances

seived by COW, VAT and Marpin retained in escrow aceount, Sale of assets of Mahan India,

ARK Imports, Shri Radhey in co-ordination with Competent Authority.

6. NSEL shall write to the Chief Secretary of Maharashira requesting him to assign the

Competent Authority exclusively with the work relating to NSEL matter.
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ANNEXURE 48

Annexnre T

Meeling of members of Beard of Threctors of NSEL and Members of Manitoring &
Anction Committee (MAC)Y and with the FMC
on 22-87-2014 at 3 p.m. at the Office of FMC.

Preseni:

Forward Market Cormmmisston

. Sri. Ramesh Abhishek, Chairmen
Sri. Nagendraa Parakh  Member
8ri. 8K Mohanthy, Director

ol

Sri. V.C Chaturvedi, Director

Sri. Sanjay Punglia, Dhirector

5 Arun Kumor , Deputy [Director
Ms Tharthare, Assistant Director
Board of Directors of NSEL

e -

—

Sri. Ashok K. Nag
Sri. Niraj Gupra

5n. Vargheese Jacob
Dr. Amrendra Saboo

Sri. Saji Cherian, MD and CEO

o L b2

Members of Monitoring & Auction Commitiee

1. Sri. Sharad Sarafl, NIF
2. 811. Anand Ladsaria NIF
3. Sii Sunil Sarda BBF
4. 8ri, Tushar Tanna NIF
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